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Proposed law will increase local fund expenditures. The Grow Louisiana Grant Program would allow local governing
authorities to reimburse an individual’s annual individual income tax liability as an exchange for an out-of-state citizen or
citizen of the state of Louisiana relocating to a municipality that it governs.

The costs to the local municipalities will consist of the salaries and related benefits for employees necessary to administer
the program (if they cannot currently absorb the costs), supplies, related materials for marketing, and the indeterminable
amount of appropriated local funds to pay for grants to relocating individuals. The Legislative Fiscal Office (LFO) is unable to
quantify the effects of any expenditure changes because each local governing authority will be able to determine the size
and scope of their administration of the program, as well as the amount of funding available for grants.

LDR anticipates the need for additional personnel to accomplish the responsibilities included in the bill but are uncertain
about the full extent of implementation requirements. Depending on the verification and/or documentation that would
require verification, LDR can envision a scenario where up to 3 positions would be needed, depending on the adoption of the
credit locally. Any additional resources required of LDR are an increase in self-generated expenditures, which
translates to a state general fund revenue reduction since LDR reverts excess self-generated revenue to the
state general fund.

Proposed law allows local governing authorities to reimburse (in what is referred to as a grant) an individual's annual
income tax liability as an exchange for an out-of-state citizen or citizen of the state of Louisiana relocating to a municipality
that it governs. Local governing authorities are required to establish the criteria, administer, establish necessary rules for
implementation, and appropriate funds to pay for the grant (subject to the availability of funds) program.

Present law provides that except as otherwise provided by law, the records and files of the secretary of the Dept. of Revenue
of any political subdivision are confidential and privileged, and no person shall divulge or disclose any information obtained
from such records and files except in the administration and enforcement of the tax laws of this state or of a political
subdivision of this state. Proposed law retains present law but provides for an exception to the Grow Louisiana Grant
Program.

Any additional resources required of LDR are an increase in self-generated expenditures, which translates to a state general
fund revenue reduction since LDR reverts excess self-generated revenue to the state general fund.
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