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There is no anticipated direct material effect on state governmental expenditures as a result of this measure. Currently, all
self-funded health plans by the Office of Group Benefits (OGB) cover smoking deterrent products to members with no cost
share. The LA Department of Health (LDH), Medicaid program provides coverage for smoking cessation services without a
co-payment. In addition, LDH is currently in the process of promulgating rules through the Administrative Procedure Act
(APA) to expand coverage for tobacco cessation counseling to all Medicaid beneficiaries. Therefore, the proposed law is not
anticipated to have an impact on healthcare expenditures within LDH or OGB.

The effect of this proposed law on local governmental expenditures is indeterminable. To the extent private insurers
increase premiums of health insurance plans to local governmental units as a result of providing coverage for comprehensive
smoking cessation benefits without co-payment, deductibles, or other cost-sharing, the proposed law may result in an
indeterminable increase to local governmental expenditures.

Proposed law mandates coverage of a comprehensive smoking cessation benefits program by all private insurance plans and
Medicaid. Proposed law requires three (3) months of smoking cessation benefits with all costs paid by private insurance, or
Medicaid, meaning not subject to any co-payments, deductibles, and other cost-sharing. Proposed law provides the LA
Department of Health (LDH) to promulgate rules and regulations and to promote the smoking cessation benefits through a
statewide campaign.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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