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Current law provides for the methods of attributing corporate income to Louisiana for the purposes of determining corporate
income tax liability, including provisions for “throwout” and “throwback” of certain sales in the state as part of the calculation
of the sales factor. Current law provides that sales of certain intangible property shall be excluded from the numerator and
the denominator of the sales factor.

Proposed law repeals the provision requiring exclusion of the specified sales from the numerator and denominator of the
sales factor calculation. Effective January 1, 2024, and applicable to taxable years beginning on or after that date.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law alters the calculation of the sales factor component of Louisiana corporate income. The proposed change will
alter corporate income tax liabilities in a manner that will be different for every taxpayer with sales and/or tax liabilities in
multiple states. LDR reports that they do not capture taxpayer data regarding specific sourcing of sales. Revenue impact is
indeterminable in magnitude, and may be positive or negative.
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