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Abstract:  Terminates certain income, corporate franchise, severance, sales and use, severance,
tobacco, petroleum product, and excise tax exemptions, exclusions, credits, deductions,
reductions, and other tax incentives.

Present law provides for a tax to be assessed, levied, collected, and paid upon the taxable income of
an individual at the following rates:

(1) 1.85% on the first $12,500 of net income.

(2) 3.5% on the next $37,500 of net income.

(3) 4.25% on net income in excess of $50,000.

Proposed law retains present law.

Present law provides for a tax to be assessed, levied, collected, and paid on the La. taxable income
of an estate or trust at the following rates:

(1) 1.85% on the first $10,000 of La. taxable income.

(2) 3.5% on the next $40,000 of La. taxable income.

(3) 4.25% on La. taxable income in excess of $50,000.

Proposed law retains present law.

Present law requires that the tax to be assessed, levied, collected, and paid on the La. taxable income
of every corporation to be computed at the following rates:

(1) 3.5% on the first $50,000 of La. taxable income.

(2) 5.5% on La. taxable income above $50,000 but not in excess of $150,000.

(3) 7.5% on La. taxable income above $150,000.

Proposed law retains present law.



Present law levies the corporation franchise tax on a corporation when any of the following occurs:

(1) An organization does business within this state in a corporate form.

(2) A corporation exercises its charter or the continuance of its charter within La.

(3) An entity owns or uses part or all of its capital, plant, or other property in La. in a corporate
capacity.

Present law provides, beginning Jan. 1, 2023, that the rate of the tax shall be $2.75 per $1,000 of
taxable capital above $300,000.

Proposed law retains present law.

Present law imposes state sales and use taxes on the sale, use, lease, or rental of tangible personal
property pursuant to the following levies in the following amounts:

R.S. 47:302 - 2%
R.S. 47:321 - 1%
R.S. 47:321.1 - .45%
R.S. 47:331 - .97%
R.S. 51:1286 - .03%

Present law provides for various income, corporate franchise, severance, sales and use, severance,
tobacco, petroleum product, and excise tax incentives in the form of exemptions, exclusions, credits,
deductions, reductions, and other tax incentives.

Proposed law repeals various income, corporate franchise, severance, sales and use, severance,
tobacco, petroleum product, and excise tax incentives including the following nonexclusive list of
tax incentives:

(1) Tax exemption for credit unions.  (R.S. 6:662)

(2) Exemption for certain foreign corporations.  (R.S. 12:302(K) and (L))

(3) Exemption for deposits into certain education savings accounts.
(R.S. 17:3095(A)(1)(b) and (c), 3098(E), 3100.5(A)(1) and R.S. 47:293(9)(a)(vi))

(4) Exemption for university research and development parks.  (R.S. 17:3389)

(5) Tax exemptions and credits for the Atchafalaya Trace Heritage Area Development Zone. 
(R.S. 25:1226 through 1226.6)

(6) Exemption for antiseptic, scientific, religious, and chemical uses of alcohol. 
(R.S. 26:421)



(7) Exemption for state banking corporations and shareholders.  (R.S. 47:8 and 121)

(8) Tax credit for electric and natural gas service.  (R.S. 47:11)

(9) Credit for low-income housing.  (R.S. 47:12)

(10) Credit for taxes paid to other states.  (R.S. 47:33(A)(7))

(11) Credit for new jobs.  (R.S. 47:34 and 287.749)

(12) Credit for neighborhood assistance and job training.  (R.S. 47:35 and 287.753)

(13) Credit for contribution of tangible property of sophisticated  and technological nature  to
educational institutions.  (R.S. 47:37 and 287.755)

(14) Exclusion for amounts received as annuities.  (R.S. 47:44)

(15) Exclusion for scholarships and grants.  (R.S. 47:49)

(16) Exclusion for war contract renegotiation payments.  (R.S. 47:50)

(17) Exclusion for governmental subsidies for operating public transportation systems.  (R.S.
47:51 and 287.71(B)(2))

(18) Exclusion of gross income from carriage on high seas.  (R.S. 47:53)

(19) Exemption for income attributable to the recovery of bad debts, prior taxes, and delinquency
amounts.  (R.S. 47:53.1)

(20) Exclusion for income discharge of indebtedness.  (R.S. 47:53.2)

(21) Exclusion for amounts of purchase of annuities for certain employees.  (R.S. 47:53.4)

(22) Exclusion for compensation for disaster services.
(R.S. 47:53.5, 111, 242, 287.71(B)(8), and 297(10))

(23) Deduction for interest.  (R.S. 47:54)

(24) Deduction for taxes.  (R.S. 47:55)

(25) Deduction for taxes on shareholders paid by corporation.  (R.S. 47:56)

(26) Deduction for charitable and other contributions.  (R.S. 47:57)

(27) Deduction for bad debts.  (R.S. 47:58)



(28) Deduction for alimony payments.  (R.S. 47:59)

(29) Deduction for adaptive home improvements for disabled individuals.  (R.S. 47:59.1)

(30) Deduction for losses by individuals.  (R.S. 47:60)

(31) Deduction for casualty losses by individuals.  (R.S. 47:60.1)

(32) Deduction for losses by corporations.  (R.S. 47:61)

(33) Deduction for business expenses.  (R.S. 47:62)

(34) Deduction for dividends received by corporations.  (R.S. 47:63)

(35) Deduction for income from pension trusts.  (R.S. 47:64)

(36) Deduction for income from depreciation.  (R.S. 47:65)

(37) Deduction for income from depletion.  (R.S. 47:66)

(38) Deduction for income from charges in case of oil and gas wells.  (R.S. 47:67)

(39) Deduction for optional standard deduction.  (R.S. 47:68)

(40) Deduction for losses from wagering and wash sales of stock or securities.
(R.S. 47:71)

(41)  Exemption for dependents who are blind or aged 65 or older.  (R.S. 47:79)

(42) Deduction for percentage depletion.  (R.S. 47:158(C) and 287.745)

(43) Credit of estate or trust against net income.  (R.S. 47:183)

(44) Deduction for insurance companies other than life or mutual.  (R.S. 47:224(C)

(45) Deduction for mutual insurance companies other than life.  (R.S. 47:226(C))

(46) Deduction from net income from Louisiana sources.  (R.S. 47:246 and 287.86)

(47) Credit for certain refunds issued by utilities.  (R.S. 47:265 and 287.664)

(48) Deduction for I.R.C. Section 280E  expense.  (R.S. 47:287.73(C)(1))

(49) Deduction for corporate add-back of certain intangible expenses.  (R.S. 47:287.82)



(50) Exemption for corporations which annually contribute all of its current net earnings to
organizations organized and operated exclusively for religious, charitable, scientific, literary,
or educational purposes, or for the prevention of cruelty to children or animals.  (R.S.
47:501(B)(2))

(51) Exemption for farmers' cooperatives.  (R.S. 47:287.521)

(52) Exemption for shipowners' protection and indemnity associations.  
(R.S. 47: 287.526)

(53) Deduction for interest income and dividend income.  (R.S. 47:287.738(F))

(54) Deduction for hurricane recovery entity benefits.  (R.S. 47:287.738(G))

(55) Deductions for income from charges in case of oil and gas wells.  (R.S. 47:287.743)

(56) Credit for hiring eligible re-entrants.  (R.S. 47:287.748)

(57) Credit for Louisiana Work Opportunity.  (R.S. 47:287.750)

(58) Credit for employment of certain first-time nonviolent offenders.  
(R.S. 47:297(O) and 287.752)

(59) Credit for environmental equipment purchases.  (R.S. 47:287.756)

(60) Credit for bone marrow donor expense.  (R.S. 47:287.758)

(61) Credit for employee and dependent health insurance coverage.  (R.S. 47:287.759)

(62) Deduction for construction code retrofitting.  (R.S. 47:293(2)(a))

(63) Deduction for excess federal itemized deductions.  (R.S. 47:293(3))

(64) Deduction for hurricane recovery entity benefits.  (R.S. 47:293(5))

(65) Deductions for recreation volunteers and volunteer firefighters.  (R.S. 47:293(7))

(66) Deduction for temporary teachers.  (R.S. 47:293(9)(a)(x))

(67) Deduction for net capital gains.  (R.S. 47:293(9)(a)(xvii))

(68) Exclusion for digital nomads.  (R.S. 47:293(9)(a)(xx) and 297.18)

(69) Deduction for individuals previously employed as public school classroom teachers in certain
parishes.  (R.S. 47:293(11)



(70) Credit for blind, deaf, or mentally incapacitated taxpayers of taxpayers who have lost the use
of a limb.  (R.S. 47:297(A)

(71) Credit for a percentage of certain federal income tax credits.  (R.S. 47:297(B))

(72) Credit for gasoline and special fuels taxes for commercial fisherman.
(R.S. 47:297(C))

(73) Credit for each qualified dependent child who is in K-12th grade at least part of the year. 
(R.S. 47:297(D))

(74) Credit for small-town health professionals.  (R.S. 47:297(H) )

(75) Credit for certain bone marrow donor expenses.  (R.S. 47:297(I))

(76) Credit for educational expenses incurred for degree related to law enforcement.
(R.S. 47:297( J))

(77) Credit for employment of certain first-time drug offenders.  (R.S. 47:297(K))

(78) Credit for purchase of bulletproof vests.  (R.S. 47:297(L))

(79) Credit for long-term care insurance premiums.  (R.S. 47:297(M))

(80) Credit for living organ donation.  (R.S. 47:297(N))

(81) Deduction for medical savings accounts.  (R.S. 47:297.1)

(82) Credit for taxpayer who maintains a household that includes a dependent physically or
mentally incapable of caring for themselves.  (R.S. 47:297.2)

(83) Exclusion for S Bank income.
(R.S. 47:297.3, 300.6(B)(2)(d), and 300.7 (C)(2)(c))

(84) Credit for certain child care expenses.  (R.S. 47:297.4)

(85) Credit for  rehabilitation of an owner occupied residential or mixed-use property.
 (R.S. 47:297.6)

(86) Credit for property insurance.  R.S. 47:297.7)

(87) Earned income tax credit.  (R.S. 47:297.8)

(88) Credit for amounts paid by certain military servicemembers for obtaining La. hunting and
fishing licenses.  (R.S. 47:297.9)



(89) Deduction for elementary and secondary school tuition.  (R.S. 47:297.10)

(90) Deduction for educational expenses for home-schooled children.  (R.S. 47:297.11)

(91) Deduction for fees and other educational expenses for a quality public education.  (R.S.
47:297.12)

(92) Deduction for employment of qualified disabled individuals.  (R.S. 47:297.13)

(93) Deduction for COVID-19 educational expenses.   (R.S. 47:297.15)

(94) Exemption for COVID-19 relief benefits.  (R.S. 47:297.16)

(95) Exemption for income earned by digital nomads.  (R.S. 47:297.18)

(96) Credit for taxpayers who have undergone delivery of a stillborn child.
(R.S. 47:297.19)

(97) Deduction for adoptions from foster care.  (R.S. 47:297.20)
 
(98) Deduction for the private adoption of certain infants.  (R.S. 47:297.21)

(99) Credit for pregnancy related death.  (R.S. 47:297.22)

(100) Deduction from income or depletion.  (R.S. 47:300.6(B)(2)(b))

(101) Deduction for the amount of the exclusion provided in present law (R.S. 47:297.3) for S
Bank shareholders.  (R.S. 47:300.6(B)(2)(d))

(102) Sales tax exclusion for installation charges on tangible personal property.
(R.S. 47:301(3)(a))

(103) Sales tax exclusion for separately stated labor charges on property repaired out-of-state. 
(R.S. 47:301(3)(b))

(104) Sales tax exclusion for installation of board roads to oilfield operators.
(R.S. 47:301(3)(c))

(105) Sales tax exclusion for manufacturers rebates provided to consumers on new motor vehicles. 
(R.S. 47:301(3)(e) and (13)(b))

(106) Sales tax exclusion for manufacturers rebates paid directly to a dealer.
(R.S. 47:301(3)(g) and (13)(e))

(107) Cost price of news publications distributed at no cost to readers.  (R.S. 47:301(3)(h))



(108) Sales tax exclusion for purchases of manufacturing machinery and equipment.
(R.S. 47:301(3)(i), (13)(k), and (28)(a))

(109) Sales tax exclusion for purchases of electric power and natural gas by paper or wood
products manufacturing facilities.  (R.S. 47:301(3)(j) and (13)(m))

(110) Sales tax exclusion for tangible personal property consumed in the manufacturing process
and repairs and maintenance of manufacturing machinery and equipment.  (R.S.
47:301(3)(k))

(111) Sales tax exemption for sale or lease of piggyback trailers or containers and rolling stock. 
(R.S. 47:301(4)(k))

(112) Sales tax exclusion for certain room rentals at camp and retreat facilities owned and operated
by tax-exempt nonprofit organizations.  (R.S. 47:301(6)(b))

(113) Sales tax exclusion for lodging charges at certain homeless shelters.
(R.S. 47:301(6)(c))

(114) Sales tax exclusion for rental and lease of certain oilfield equipment to be re-leased or re-re-
rented.  (R.S. 47:301(7)(b))

(115) Sales tax exclusion for rentals, leases, and sales of services involved in construction or
overhaul of U.S. Navy vessels.  (R.S. 47:301(7)(c) and (14)(h))

(116) Sales tax exclusion for commuter airlines for airplanes and airplane equipment.  (R.S.
47:301(7)(d) and (10)(k))

(117) Sales tax exclusion for purchases, leases, and sales by hospitals that provide free care.  (R.S.
47:301(7)(e), (10)(p), and (18)(c))

(118) Sales tax exclusion for certain educational materials and equipment used for classroom
instruction.  (R.S. 47:301(7)(f), (10)(q), and (18)(e))

(119) Sales tax exclusion for sales and rentals to Boys State of La., Inc. and Girls State of La., Inc. 
(R.S. 47:301(7)(g), (10)(r), and (18)(f))

(120) Sales tax exclusion for vehicle rentals for re-rent to warranty customers.
(R.S. 47:301(7)(h))

(121) Sales tax exclusion for property used in the manufacture, production, or extraction of
unblended diesel.  (R.S. 47:301(7)(j), (10)(y), and (18)(k))

(122) Sales tax exclusion for lease or rental of certain cranes and related equipment.
(R.S. 47:301(7)(k))



(123) Sales tax exclusion for lease or rental of pallets used to package products produced by the
manufacturer.  (R.S. 47:301(7)(l))

(124) Sales tax exclusion for certain leases and rentals by qualifying short-term equipment rental
dealers.  (R.S. 47:301(7)(m))

(125) Sales tax exclusion for purchases by regionally accredited independent educational
institutions.  (R.S. 47:301(8)(b))

(126) Sales tax exclusion for purchases by certain religious institutions of bibles, songbooks, and
literature used for religious instruction classes.  (R.S. 47:301(8)(d))

(127) Sales tax exclusion for purchases by the Society of the Little Sisters of the Poor.  (R.S.
47:301(8)(e))

(128) Sales tax exclusion for purchases by nonprofit entities that sell donated goods.
(R.S. 47:301(8)(f))

(129) Sales tax exclusion for purchase of automobiles for lease or rental.
(R.S. 47:301(10)(a)(i) and 305.36)

(130) Sales tax exclusion for purchases of property for lease or rental.
(R.S. 47:301(10)(a)(iii) and (18)(a)(iii))

(131) Sales tax exclusion for purchases made in connection with filming or production in
connection with La. Motion Picture Incentive Act.  (R.S. 47:301(10)(a)(vi))

(132) Sales tax exclusion for sales of tangible personal property through vending machines.  (R.S.
47:301(10)(b))

(133) Sales tax exclusion for purchase of raw materials for certain production of raw or processed
agricultural, silvicultural, or aquacultural products.
(R.S. 47:301(10)(c)(i)(aa)(II))

(134) Sales tax exclusion for purchases of natural gas used to manufacture iron using a certain
process.  (R.S. 47:301(10)(c)(i)(bb)

(135) Sales tax exclusion for purchases of electricity used in the chlor-alkali manufacturing
process.  (R.S. 47:301(10)(c)(ii)(aa))

(136) Sales tax exclusion for isolated or occasional sale of tangible personal property by a person
not engaged in such business.  (R.S. 47:301(10)(c)(ii)(bb))

(137) Sales tax exclusion for sales of human tissue that is transplanted from one individual to
another.  (R.S. 47:301(10)(d))



(138) Sales tax exclusion for sale of raw agricultural products sold for further production of crops
or animals for market.  (R.S. 47:301(10)(e) and 305(A)(4)(b)(i) and (iii))

(139) Sales tax exclusion for telecommunications services through coin-operated telephones.  (R.S.
47:301.1(B)(2)(d)) 

(140) Sales tax exclusions for miscellaneous telecommunications services.
(R.S. 47:301.1(B)(2)(a), (b), (c), (e) and (f ))

(141) Sales tax exclusion for interstate telecommunications services purchased by defined call
centers.  (R.S. 47:301.1(D))

(142) Sales tax exclusion for advertising services.  (R.S. 47:302(D))

(143) Exclusions and exemptions for ships and ships' supplies including sales of 50-ton vessels and
new component parts and sales of certain materials and services to vessels operating in
interstate commerce.  (R.S. 47:305.1)

(144) Sales tax exemption for sales of insulin.  (R.S. 47:305.2)

(145) Sales tax exemption for sales of seeds for planting crops.  (R.S. 47:305.3)

(146) Sales tax exemption for sales of utilities to commercial farmers for on-farm storage.  (R.S.
47:305.4)

(147) Sales tax exemption for sales of admission tickets by Little Theater Organizations.
(R.S. 47:305.6)

(148) Sales tax exemption for tickets to musical performances by nonprofit musical organizations. 
(R.S. 47:305.7)

(149) Sales tax exemption for sales of pesticides for agricultural purposes.  (R.S. 47:305.8)

(150) Sales tax exemption for rentals of motion picture film to commercial theaters.
(R.S. 47:305.9)

(151) Sales tax exemption for admissions to entertainment by domestic nonprofit charitable,
educational, and religious organizations.  (R.S. 47:305.13)

(152) Sales tax exemption for sales of food items by youth organizations.  (R.S. 47:305.14)

(153) Sales tax exemption for qualifying events providing La. heritage, culture, crafts, art, food and
music sponsored by a domestic nonprofit organization.  
(R.S. 47:301(10)(hh) and (14)(k) and R.S. 47:305.14(A)(1)(b))



(154) Sales tax exemption for sales of tangible personal property at or admissions to events
sponsored by certain nonprofit groups.  (R.S. 47:305.14(A)(1)(a))

(155) Sales tax exemption for sales of newspapers by religious organizations.
(R.S. 47:305.14(A)(1)(a))

(156) Sales tax exemption for sales by thrift shops on military installations.
(R.S. 47:305.14(A)(4))

(157) Sales tax exemption for sales to nonprofit literacy organizations.  R. S. 47:305.14(A)(5))

(158) Sales tax exemptions for sales or purchases by blind persons operating small businesses. 
(R.S. 47:305.15(A))

(159) Sales tax exemptions for purchases by certain organizations that promote training for the
blind.  (R.S. 47:305.15(B))

(160) Sales tax exemption for cable television installation and repair services.
(R.S. 47:305.16)

(161) Sales tax exemption for receipts from coin-operated washing and drying machines in
commercial laundromats.  (R.S. 47:305.17)

(162) Sales tax exemption for outside gate admissions and parking fees at fairs, festivals, and
expositions by nonprofit organizations.  (R.S. 47:305.19)

(163) Sales tax exemption for leases or rental of certain vessels in mineral production.
(R.S. 47:305.19)

(164) Sales tax exemption for purchases of supplies, fuels, and repair services for boats used by
commercial fishermen.  (R.S. 47:305.20(A))

(165) Sales tax exemption for certain seafood processing facilities.  (R.S. 47:305.20(C))

(166) Sales tax exclusion for commuter airlines.  (R.S. 47:305.21)

(167) Sales tax exemption for certain purchases by student farmers.  (R.S. 47:305.24)

(168) Sales tax exemption for purchases of new vehicles furnished by a dealer for driver-education
programs.  (R.S. 47:305.26)

(169) Sales tax exemption for sales of gasohol that is not subject to motor fuels tax.
(R.S. 47:305.28)

(170) Sales tax exemption for purchases of construction materials and operating supplies for



certain nonprofit retirement centers. (R.S. 47:305.33)

(171) Sales tax exemption for sales or purchases by certain sheltered workshops or supported
employment providers.  (R.S. 47:305.38)

(172) Sales tax exclusion and exemption for Specialty Mardi Gras Items Purchased or sold by
certain organizations.  (R.S. 47:305.40)

(173) Sales tax exemption for sales or leases of piggy-back trailers or containers and rolling stock. 
(R.S. 47:305.45 and 305.50(E)(1))

(174) Sales tax exemption for pharmaceutical samples distributed in La.  (R.S. 47:305.47)

(175) Sales tax exemption for catalogs distributed in La.  (R.S. 47:305.49)

(176) Sales tax exemption for purchases of certain trucks and trailers and contract carriers used
80% in interstate commerce.  (R.S. 47:305.50(A)(1) and (B))

(177) Sales tax exemption for purchases of parts or services used in the fabrication, modification,
or repair of rail rolling stock.  (R.S. 47:305.50(E)(2))

(178) Sales tax exemption for sales of railroad ties to railroads for use in other states.
(R.S. 47:305.50(F))

(179) Sales tax exemption for sales of utilities, including electricity, used by steelworks and blast
furnaces.  (R.S. 47:305.51)

(180) Permissive local sales and use tax exemption for sales of custom computer software.
(R.S. 47:305.52)   

(181) State and local sales tax exemption for nonprofit organizations that were established prior
to 1975 conducting comprehensive programs on sickle cell disease.
(R.S. 47:305.53)

(182) Sales tax exemption for sales of original one-of-a-kind works of art sold in certain locations. 
(R.S. 47:305.57)

(183) Sales tax exemption for sales of construction materials to Habitat for Humanity, Fuller
Center for Housing and Make it Right Foundation.
(R.S. 47:305.59(A); R.S. 47:305.70))

(184) Sales tax exemption for sales of construction materials to animal shelters for the construction
of new animal shelters in La.  (R.S. 47:305.59(B))

(185) Sales tax exemption for purchase of certain water conservation equipment for use in the



Sparta Groundwater Conservation District.  (R.S. 47:305.60 and 61)

(186) Sales tax exemption for sales of polyroll tubing.  (R.S. 47:305.63)

(187) State and local sales tax exemption for the purchase of construction materials by Hands on
New Orleans and Rebuilding Together New Orleans covenant partners.
(R.S. 47:305.65)

(188) Sales tax exemption for the 64 nonprofit parish Councils on Aging located in La. which are
supervised by the office of elderly affairs in the Governor’s Office.
(R.S. 47:305.66)

(189) Sales tax exemption for purchases of breast-feeding items.  (R.S. 47:305.67)

(190) Sales tax exemption for the purchase, use, or rental of materials, services, property, and
supplies by the Fore!Kids Foundation.  (R.S. 47:305.68)

(191) Sales tax exemption for sales of construction materials to the St. Bernard Project, Inc.
(R.S. 47:305.71)

(192) Sales tax exemption for purchases during Hurricane Laura, Hurricane Delta, and the
COVID-19 pandemic sales tax holiday.  (R.S. 47:305.74)

(193) Local sales tax exemption for feminine hygiene products and diapers.
(R.S. 47:337.10.2)

(194) Corporate franchise tax exemption and deduction for public-utility holding corporations. 
(R.S. 47:602(C) and 602(G)(4))

(195) Corporate franchise tax deduction for public water utility companies.
(R.S. 47:602(D))

(196) Corporate franchise tax deduction for members of controlled groups that include a telephone
corporation.  (R.S. 47:602(E))

(197) Corporate franchise tax deduction for corporations with one or more subsidiaries.
(R.S. 47:602(G))

(198) Special reduced severance tax rate for oil wells incapable of producing an average of more
than 25 barrels of oil per producing day, and producing at least 50% salt water, and having
no capable well on the lease.  (R.S. 47:633(7)(b))

(199) Severance tax exemptions, special rates, and suspensions for horizontal wells, stripper wells,
inactive wells, orphan wells, and the Orphan Well Rework Program.
(R.S. 47:633(7)(c) and (d))



(200) Special natural gas rates for incapable oil-well gas and gas-well gas.
(R.S. 47:633(9)(b) and (c))

(201) Severance tax rate suspensions for deep oil and gas wells.  (R.S. 47:633(9)(d)(v)) 

(202) Severance tax exclusions for gas injected into producing reservoir, natural gas produced
outside of La. and transported into this state to be injected, natural gas flared or vented into
the atmosphere, natural gas consumed as fuel in field operations, natural gas consumed in
the production of natural resources in La., and natural gas used in the manufacture of carbon
black in plants.  (R.S. 47:633(9)(e))

(203) Severance tax rate suspension for oil produced from a qualified tertiary project approved by
the Dept. of Natural Resources until the project has reached payout.  (R.S. 47:633.4)

(204) Severance tax rate reduction on gas produced from wells in which produced water is injected
into the reservoir to increase recovery.  (R.S. 47:633.5)

(205) Severance tax rate reduction for salvage oil reclaimed by class-one reclamation facilities that
are permitted by the Office of Conservation.  (R.S. 47:648.21)

(206) Gasoline tax exemption for casinghead and absorption gasoline, when sold to be blended or
compounded with other less volatile liquids in the manufacture of commercial gasoline or
motor fuel.  (R.S. 47:713)

(207) Gasoline tax exemption for aviation fuel used for propelling certain aircraft.
(R.S. 47:716.1; R.S. 7:818(A)(3))

(208) Tobacco tax exemption for smoking and chewing tobacco purchased by state institutions for
distribution to inmates are exempt from the tobacco tax.
(R.S. 47:855)

(209) Tax exemption for income derived from transferring possession of tangible personal property
sold through coin-operated vending machines.  (R.S. 47:6003)

(210) Income and franchise tax credit for purchases of qualified recycling equipment.
(R.S. 47:6005)

(211) Income and franchise tax credit for ad valorem taxes paid on inventory and natural gas.  (R.S.
47:6006)

(212) Income and franchise tax credit for taxes paid with respect to vessels in Outer Continental
Shelf Lands Act Waters.  (R.S. 47:6006.1)

(213) Income and franchise tax credit for donation to assist playgrounds in economically depressed
areas.  (R.S. 47:6008)



(214) Income and franchise tax credit for donations of material, equipment, or instructors made to
certain training providers.  (R.S. 47:6012)

(215) Corporate income and franchise tax credit for donations to public schools.
(R.S. 47:6013)

(216) Income and franchise tax credit for property taxes paid by certain telephone companies. 
(R.S. 47:6014)

(217) Research and Development tax credit.  (R.S. 47:6015)

(218) New Markets tax credits.  (R.S. 47:6016.1)

(219) Tax credit for certain expenses paid by economic development corporations.
(R.S. 47:6017)

(220) Tax credit for purchases by certain "PIE" contractors.  (R.S. 47:6018)

(221) Brownfields Investor tax credit.  (R.S. 47:6021)

(222) Digital Interactive media and software tax credit.  (R.S. 47:6022)

(223) Sound recording tax credit.  (R.S. 47:6023)

(224) Tax credit for La. Citizens Property Insurance Corp. assessments.  (R.S. 47:6025)

(225) Cane River Heritage tax credit.  (R.S. 47:6026)

(226) Solar energy systems tax credit.  (R.S. 47:6030)

(227) Tax credit for certain milk producers.  (R.S. 47:6032)

(228) Tax credit for investment in qualified clean-burning motor vehicle fuel property.
(R.S. 47:6035)

(229) Ports of La. tax credit.  (R.S. 47:6036)

(230) Tax credit for "green job industries".  (R.S. 47:6037)

(231) Tax exemption for certain antique motor vehicles.  (R.S. 47:6040)

(232) Tax credit for restaurants and bars affected by the COVID-19 pandemic.
(R.S. 47:6041)

(233) Tax credit for qualifying foster care charitable organizations.  (R.S. 47:6042)



(234) School readiness tax credits for child care providers, child care directors and staff, and
business-supported child care.  (R.S. 47:6104, 6105, 6106, and 6107)

(235) Tax credit for donations to school tuition organizations.  (R.S. 47:6301)

Present law imposes a tax on natural resources severed from the soil or water based upon quantity
or value of the products or resources severed. 

Present law provides oil and condensate shall be taxed at a rate of 12.5% of its value at the time and
place of severance.

Present law provides oil produced from an incapable well shall be taxed at a reduced rate equal to
one half of the present rate for oil established in present law (R.S. 47:633(a)) which equates to 6.25%
of its value at the time and place of severance. 

Proposed law repeals present law.

Present law provides oil produced from a stripper well shall be taxed at a reduced rate equal to one
quarter of the present rate for oil established in present law (R.S. 47:633(a)) which equates to
3.125% of its value at the time and place of severance. 

Proposed law repeals present law.

Present law provides oil produced from an inactive well shall be taxed at a reduced rate equal to one
half of the present rate for oil established in present law (R.S. 47:633(a)) which equates to 6.25%
of its value at the time and place of severance. 

Proposed law repeals present law.

Present law provides oil produced from an orphan well shall be taxed at a reduced  rate equal to one
half of the present rate for oil established in present law (R.S. 47:633(a)) which equates to 6.25%
of its value at the time and place of severance. 

Proposed law repeals present law.

Present law provides for certain severance tax suspensions on horizontally drilled wells, certain
inactive wells, and certain deep wells. 

Proposed law repeals present law.

Effective January 1, 2027.

(Amends R.S. 3:84 and 147, R.S. 4:168 and 227, R.S. 22:2065, R.S. 33:4169(D), R.S. 47:182, 223,
301(1), (16)(a) and (b), 302.1(A), 337.6, 337.9(A), (B), (C), and (D), 337.10(A)(intro. para.), (E),
(G), (I)(1), (M), (N), and (P), 337.11(intro. para.), (1), (2), and (12), 337.15(B)(2), 6001(A), 



6033(G), and 9052(E); Adds R.S. 39:467(I) and 468(I), R.S. 47:305.25(D), 305.37(C), 305.54(H),
305.58(G), 305.62(G), 3204(M), and 4302(E), and R.S. 51:2399.3(C); Repeals R.S. 6:662, R.S.
12:302(K) and (L), R.S. 17:3095(A)(1)(b) and (c), 3098(E), 3100.5(A)(1), and 3389, R.S. 25:1226 -
1226.6, R.S. 26:421, R.S. 47:8, 11, 12, 33(A)(7), 34, 35, 37, 44, 49-51, 53-71, 79, 111(A)(11),  121,
158, 183, 224(C), 226(C), 242, 246, 265, 287.71(B)(2) and (8), 287.73(C), 287.82 , 287.86, 
287.501(B)(2), 287.521,  287.526, 287.664, 287.738(F) and (G), 287.743, 287.745, 287.748,
287.749, 287.750, 287.752, 287.753, 287.755,  287.756, 287.758, 287.759, 293(2)(a), (3), (5), (7),
(9)(a)(vi), (x), (xvii), and (xx), and (11), 297(A)-(D) and (H)-(P), 297.1-297.4, 297.6-297.13, 297.15,
297.16, 297.18-297.22, 300.6(B)(2)(b) and (d), 300.7 (C)(2), 301(3)(a)-(c), (e), (g)-(k), (4)(k), (6)(b)
and (c), (7)(b)-(h) and (j)-(m), (8)(b) and (d)-(f), (10)(a), (b), (c)(i)(aa)(II) and (bb) and (ii), (d), (e),
(h)-(s), (v), and (w)-(hh), (13)(a)-(c) and (e)-(m), (14)(b)(i)(bb), (ii)-(iv), (g)(iii) and (iv), (h), (j) and
(k),(16)(c),(e)-(p), (18)(a), (c), (d)(ii) and (e)-(p), and (28), 301.1(B)(2) and (D), 302(D), 305(A)(1)-
(C), (D)(1)(a)-(i), (k)-(m), (s), and (t), and (2)-(6), and (F)-(I), 305.1 - 305.9, 305.13 - 305.24,
305.26, 305.28, 305.33, 305.36, 305.38, 305.40, 305.45, 305.47, 305.49-305.53, 305.57, 305.59-
305.61, 305.63, 305.65-305.71, 305.74, 337.9(C)(19) and (20) and (D)(28), 337.10.2, 602(C)-(H),
633(7)(b)-(d), (9)(b), (c), (d)(v), and (e), 633.4, 633.5, 648.21, 713, 716.1, 818.14(A)(3), 855, 6003,
6005 - 6006.1, 6008- 6018, 6021-6023, 6025-6032, 6035, 6036, 6037, 6040-6042, 6104-6107, and
6301 and R.S. 51:1801-1808, 2351-2356, and 3081-3094)


