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In cases where the power of eminent domain is exercised to expropriate property including pore space for the purpose of
Carbon Capture and Sequestration, proposed law would require the landowner to receive compensation no less than the
maximum amount paid to any other landowner in the expropriation proceeding. Furthermore, it specifies that this
compensation for the pore space owner will be calculated on a per-acre basis. The provisions of the proposed law shall not
apply when a existing contract is present between the landowner and the storage operator.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The Department of Energy and Natural Resources (DENR) reports that the proposed law may change the economic viability
and profitability of Carbon Capture and Sequestration (CCS) projects in Louisiana. Revenues may be impacted to the extent
that facility operators are discouraged from participating in CCS in Louisiana. The fiscal impact is uncertain because of the
unknown information surrounding the amount of expropriation of pore space that will be needed, the economic feasibility of
particular CCS projects, and the reaction of companies engaging in CCS activities. When a CCS project commences, the
revenues generated contribute to the SGF, to dedications in the Mineral and Energy Operation Fund, the Carbon Dioxide
Geologic Storage Trust Fund, and the parish governing authority where the injection site is located as seen in the table
above.
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                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


