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Proposed law requires each administrator and pharmacy benefit manager that had a contract with the Office of Group
Benefits (OGB) in the preceding calendar year to file two annual revenue reports with OGB: (1) before April 1st on initial
revenues; and (2) before June 30th on final revenues. Both reports shall also be submitted to House and Senate insurance
committees. Proposed law authorizes each administrator and pharmacy benefit manager (PBM) to establish and retain an
administrative fee and prohibits these entities from retaining revenues directly attributable to the OGB contract including
rebates and other fee arrangements with third-party administrators or third-party pharmacy benefit managers. Proposed law
requires remittance to OGB all revenues (less administrative fee) within 30 days of filing the April 1st report and new
revenue disclosed within 30 days of filing the June 30th report. Proposed law provides that failure to file or accurately file
shall constitute a breach of duties, and provides for penalties twice the party's revenues received. Proposed law authorizes
an exception under the Administrative Procedure Act so OGB may promulgate emergency rules, and effective 7/01/24.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Under the proposed
law, the Office of Group Benefits (OGB) will be required to have clearly established administrative fees for all claims
administration and clinical management services each vendor provides. OGB will be able to establish clear administrative
fees required under this measure with existing staff and resources; therefore, there is no impact on expenditures.

Currently, there is no anticipated direct material effect on OGB revenues as a result of this measure. In future fiscal years,
the proposed law may result in OGB receiving more revenue. The proposed law requires OGB’s contracted medical
administrator and pharmacy benefit manager (PBM) to remit back to OGB all revenues earned, less an administrative fee, in
the prior calendar (plan) year directly attributable to its OGB contacts. Revenues include rebates and other fee arrangements
with third parties outside of the contractually established administrative fee. These revenues will be identified by source from
annual reports filed by the administrator and PBM, and remitted to OGB. The extent amount of revenue from rebates and
other fee arrangements that will be identified in the annual filings and remitted back to OGB under this measure is
speculative and indeterminable.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to disclosure and remittance to the state of revenues in excess of certain contractual amounts in certain
circumstances for certain contractors with the state's Office of Group Benefits
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