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Current law generally allocates revenues from storage of carbon dioxide as follows: 30% to the Mineral & Energy Operations
Fund (M&EO), 30% to the governing authority of the parish located in the specific area of interest, and 40% to the state
general fund. Certain projects that qualify as “owned” by WLF are not allocated according to the same 30/30/40 distribution,
and are fully dedicated to the Conservation Fund.

Proposed law requires revenues from such projects that are beneath certain properties owned by, managed by, or under the
jurisdiction of the Department of Wildlife & Fisheries (WLF) to be allocated as follows, where such allocations are not
prohibited by prior agreements: 30% to the governing authority of the parish located in the specific area of interest, and
70% to the Louisiana Wildlife & Fisheries Conservation Fund (”Conservation Fund”).

There is no anticipated direct material effect on governmental expenditures as a result of this measure, although reductions
in dedicated revenues to WLF may eventually require SGF support to maintain existing WLF expenditure levels. LFO notes
that Conservation Fund revenues are the means of finance for a significant portion of WLF expenditures, and that
maintaining WLF expenditures may require additional general fund support as a result of proposed law.

Current law generally provides that for carbon dioxide storage projects, revenues from bonus payments, liquidated damages
payments, and injection payments are allocated as follows: 30% to parish authorities, 30% to the M&EO Fund, and 40% to
the state general fund. Current law additionally provides that certain projects on properties that qualify as “owned” or
managed by WLF are not allocated according to the same 30/30/40 distribution. Instead, 100% of such revenues are
generally dedicated to the Conservation Fund (except in the case of properties having existing conditions on revenue
allocations as a term of the property’s donation or lease).

For revenues that are fully dedicated to the Conservation Fund under current law, and not otherwise prohibited by prior
donation or lease agreement, proposed law allocates 30% to parish authorities, and the remaining 70% to the Conservation
Fund.

DENR and WLF report that some existing projects are currently allocating 100% of revenues to the Conservation Fund under
current law. Proposed law would reduce Conservation Fund revenues from 100% to 70% of amounts in current law, and
would increase revenues to parish authorities in these cases. LFO is awaiting detail on existing agreements for all such
revenues, however preliminary information from DENR and LWF indicate that proposed law would effectively redirect at
least $1.4M from the Conservation Fund into local funds in FY25, growing under plausible assumptions to as
much as $6.9M in some years by FY29.
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