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Proposed legislation repeals the deduction for promotional wagers when computing net gaming proceeds. Proposed
legislation increases the levied tax on net gaming proceeds from electronic sports wagering on websites and mobile
applications from 15% to 51%.

Proposed law will increase the allocation from the tax proceeds generated and shall be provided for regulation/enforcement,
subject to appropriation, as well as distribution to various statutory dedications and the 55 parishes that approved the
legalization of sports wagering.

Proposed law will result in an annual increase of approximately $150 M as a result of increasing the tax levied on net gaming
proceeds from 15% to 51% and exempting promotional play from the calculation determining net gaming proceeds. To the
extent that online sports wagering behavior remains similar to FY 24, taxes collected in future years will yield approximately
$150 M annually under proposed legislation.

The table below illustrates the annual tax increase of this measure using FY 24 actual balances.

Current Law (15%) Proposed Law (51%) Difference
Gross gaming revenue  $3 B  $3 B      $0
Paid-out (winnings) -$2.6 B -$2.6 B      $0
Promotional play -$44 M -$0                   $44 M
Net gaming proceeds  $358 M  $402 M      $44 M

Tax Rate x 15% x 51%
Taxes Paid  $54 M  $205 M      $151 M

Note: The $75 M reported in the table for FY 25 is reflective of six months of the fiscal year (January 2025 - June 2025).
The amount directed to various statutory dedications and local parishes are reflected above as state general
fund revenue. The Treasury distributes 10% of sports wagering to local parishes, allocating amounts to
individual parishes by formula as provided by law.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides for taxation of sports wagering (Items #11 and #13)
TAX/GAMING
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State Gen. Fd.
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Federal Funds

Local Funds

Annual Total

REVENUES

State Gen. Fd.

Agy. Self-Gen.

Ded./Other

Federal Funds

Local Funds
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2024-25 2025-26 2026-27 2027-28 2028-29 5 -YEAR TOTAL

INCREASE INCREASE INCREASE INCREASE INCREASE

$0 $0 $0 $0 $0 $0

INCREASE INCREASE INCREASE INCREASE INCREASE

$0 $0 $0 $0 $0 $0

INCREASE INCREASE INCREASE INCREASE INCREASE

$75,000,000 $150,000,000 $150,000,000 $150,000,000 $150,000,000 $675,000,000

$0 $0 $0 $0 $0 $0

INCREASE INCREASE INCREASE INCREASE INCREASE

$0 $0 $0 $0 $0 $0

INCREASE INCREASE INCREASE INCREASE INCREASE

2024-25 2025-26 2026-27 2027-28 2028-29 5 -YEAR TOTAL

OR +$150,000,000  RV See Note Page 1 of 1
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