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Present law provides requirements for insurers that issue stop-loss insurance. Proposed law adds that health stop-loss
insurance issued in connection with an employee benefit plan can only be issued to a large employer, as defined in present
law.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law will
have no fiscal impact on the Department of Insurance (DOI), Office of Group Benefits, or Department of Health, as it simply
removes small employers (under 51 employees) from receiving health stop-loss insurance in connection with an employee
benefit plan. DOI reports that they do not have information on the number of groups impacted by this legislation, and that
there is no anticipated fiscal impact to the DOI related to market compliance.

There is no anticipated direct material effect on governmental revenues as a result of this measure. The DOI does not
anticipate any increases in revenue resulting in form filings in response to potential movement of policies from stop-loss to
fully insured.
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