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Current law provides an exemption from state sales and use tax for purchases of adaptive driving equipment and motor
vehicle modifications prescribed for personal use by a physician, a licensed chiropractor, or a driver rehabilitation specialist
licensed by the state.

Proposed law expands the exemption to local sales tax on purchases of adaptive driving equipment and motor vehicle
modifications prescribed for personal use by a physician, licensed chiropractor, or licensed driver rehabilitation specialist.

Effective August 1, 2025.

Proposed law will require vehicle sales tax collection modifications to expand the existing state exemption to include local
sales tax on purchases of certain adaptive driving equipment and motor vehicle modifications to local taxing authorities. The
Office of Motor Vehicles anticipates initial costs costs of about $3,500 for coding and testing of the system changes, which
may, when coupled with other required changes, be absorbed in the agency’s budget.

The Office of Motor Vehicles (OMV) reports a 3-year average of 38 vehicles in the state with adaptive equipment subject to
the state sales tax exemption. The average annual local sales tax collection for these vehicles was about $83,000, which is
the estimated impact to local sales tax revenue in the table above.
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