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Current law authorizes the Louisiana Lottery Corporation (LLC) to conduct lottery games and requires the transfer of not less
than twenty-five percent of gross revenues to the state treasury each year. Current law also defines and prohibits gambling
and gambling by computer but does not include exceptions for the purchase of lottery tickets through the internet.

Proposed law authorizes the LLC to permit the purchase of lottery tickets through the internet (“iLottery”) and requires the
LLC to adopt rules, including age verification methods to restrict purchases to individuals over twenty-one and location
verification methods to restrict purchases to individuals physically located within Louisiana. Proposed law further requires the
LLC to transfer at least twenty-five percent of gross revenues from internet lottery sales to the state treasury, consistent
with existing requirements for other lottery operations.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law authorizes the Louisiana Lottery Corporation (LLC) to implement, administer, and regulate the purchase of
lottery tickets over the internet ("iLottery"). Under this proposal, the LLC would be required to transfer no less than 25% of
the gross revenues from internet lottery sales to the state treasury, consistent with current law governing traditional lottery
operations. LLC intends to offer draw games including Lotto, Easy 5, Pick 3, Pick 4, Pick 5, Powerball, and Mega Millions, as
well as electronic instant win tickets (“einstants”) over the internet.

LLC projects that net revenue from these games transferred to the state treasury will be roughly $23 M per year ($34M in
gross revenue less about $11M per year in costs) once the system becomes operational. Lottery Corp. estimates transfers to
the state of $23.0M in Year 1, $23.5M in Year 2, $23.9M in Year 3, $24.1M in Year 4 and $24.1M in Year 5. This estimate is
based on projections from other states with iLottery programs. While sales vary depending on population and other factors,
this projection reflects a cautious approach to anticipated performance in Louisiana. Typically, the revenue forecast does not
incorporate gaming winnings until the mechanisms to receive those winnings are operational. It is expected that once funds
begin to flow to the state, they will be incorporated into the forecast of available funds, which is why these figures are not
included in the table above and are speculative as to the timing of fiscal year impacts.

Direct costs for the internet lottery are expected to be on a fixed percentage basis paid annually and include systems for age
verification software, “know your customer” authentications, geo-fencing software, digital payment platforms, and game content
and website software. Similarly to other lottery transfers, these funds will be dedicated to education through the Lottery
Proceeds Fund (less $500,000 to Compulsive Gaming Fund), which feeds into the Minimum Foundation Program.
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