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Proposed legislation requires the Louisiana Legislative Auditor (LLA) to evaluate and conduct cost-benefit analyses on
specific tax incentive programs in the state. Permits the LLA to contract with a private company, nonprofit, or academic
institution to assist with evaluations. Authorizes the LLA to recapture and recover all or a portion of a particular tax incentive
from a company if the company refuses to submit required data or does not meet the contractual obligations of the incentive
it received. Any amount recaptured or recovered can be used to fund future evaluations, future economic development, or
general expenses. Reporting is required in every odd numbered year.

Proposed legislation is anticipated to increase annual SGF expenditures at the Louisiana Legislative Auditor (LLA) by
$185,000, beginning in FY 26. Total costs include those associated with hiring an additional economist ($135,000 salary and
related benefits) and the procurement and annual licensing of software able to perform the specific cost-benefit analysis that
will be required ($50,000). The LLA assumes an annual increase of 4% for salaries and related benefits. The annual estimate
for software costs is based on existing state contracts for similar software.

The additional economist will be tasked with the evaluation of certain tax incentive programs and will be required to prepare
biannual cost-benefit analyses of those incentives. While the LLA currently does not have a cost estimate to contract with an
outside entity for the purposes of proposed legislation, if they opt to do so the estimated increase in expenditures associated
with hiring a full-time employee may be mitigated to an unknown degree.

To the extent the LLA identifies and recaptures all or a portion of a tax incentive due to noncompliance by a company with a
request for data or because the company does not meet the contractual obligations for eligibility for an incentive, an
increase in SGF revenues is anticipated. The LFO is unable to determine the total amount, if any, of dollars that may be
recaptured in this way.
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