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Current law requires nonstate entities applying for capital outlay funding to provide a match of not less than 25% of the total
project cost except, amongst other things, a project undertaken by a municipality with a population of less than 6,000 or a
parish with a population of less than 12,000 which has demonstrated its inability to provide a local match.

Proposed law changes the municipal exemption to those municipalities with less than 9,500, which has demonstrated its
inability to provide a local match unrelated to the mismanagement of governmental operations, financial misconduct, abuse,
or fraud. This bill requires the municipality to demonstrate its inability to provide matching funds by submitting to the
Division of Administration (DOA) an unqualified auditor’s opinion, along with certification confirming there are no unresolved
audit findings and that a fiscal administrator has not been appointed. This measure also requires the DOA to submit match
waiver recommendations to the Joint Legislative Committee on Capital Outlay (JLCCO) for final approval.

Proposed law is anticipated to reduce local expenditures given that it expands the criteria for exception from the 25% local
match requirement for certain local capital outlay projects. The amount of this decrease is indeterminable as it depends on
the number of approved local projects and the project’s total cost. However, the enactment of the proposed law may
encourage more municipalities to apply for capital outlay funds since they may be exempt from the 25% match requirement.

Note: Proposed legislation has no impact on state expenditures since the number of capital outlay projects and the amount
of capital outlay spending are functions of the state’s available debt capacity, which is not impacted by the proposed change
to non-state entity projects. The line of credit for nonstate entity projects is currently limited to no more than 25% of the
cash line of credit for projects. Therefore the same total amount will be appropriated for nonstate entity projects. However,
this may impact how the total line of credit for nonstate entity projects is allocated on a per-project basis and/or may reduce
the number of projects funded through the capital outlay program.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION
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