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Present constitution provides a statewide homestead exemption of $7,500 of assessed value.

Proposed constitutional amendment retains current constitution and authorizes parish governing authorities to add up to
$5,000 to the $7,500 homestead exemption in their respective parishes for a total exemption of $12,500.

To be submitted to the electors at the statewide election to be held on November 3, 2026, and effective with tax year 2027
if approved.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. It is expected by the
LFO that increasing the homestead exemption will require local tax system adjustments that are closely related to the
existing exemption with minimal resources required.

Following statewide approval of this amendment, local governments may experience an indeterminable decrease in local tax
revenues to the extent that they elect to increase the maximum homestead exemption. The proposed amendment gives
parishes the unilateral authority to increase the homestead exemption by up to $5,000, which would permanently reduce the
local property tax base. The bill has no effect without further approval of local taxing authorities. However, should a parish
authorize the maximum exemption, the homestead exemption would exempt the full value of properties with a fair market
value up to $125,000.

Even if every parish implements the maximum allowed additional homestead exemption, the revenue impacts cannot be
estimated, as the full exemption would only apply to homesteads with a market value of $125,000 or more (assessed value
of $12,500 or more), other exemptions notwithstanding.

For illustrative purposes, a homeowner receiving the full $5,000 additional exemption, when multiplied by the 2025
statewide average millage of 105 mills, would see a tax reduction of $525 per year. However, they would only receive the
full benefit of the tax exemption if their homestead is worth at least $125,000.

Note that the Louisiana constitution requires parish assessors to reappraise and value property at least every four years, and
millages are subsequently adjusted to maintain tax revenues consistent with the prior year despite changes to the tax base.
If a parish assessor were to reappraise and value property upon implementation of this exemption, and millages were
subsequently adjusted upward, the revenue impacts of the exemption would be borne by the taxpayers rather than being
absorbed by the taxing authority.

A significant change in local property tax collections may impact the local effort included in the Minimum Foundation
Program (MFP) formula calculation, but any resulting impacts on state MFP funding allocations are indeterminable.
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