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Proposed law provides that trusts shall be eligible for the proposed ad valorem tax exemption contained in HB 514 of the
2026 RS, if: (1) the settlor of the trust meets the conditions for eligibility for the proposed tax exemption as provided in
HB 514; (2) the settlor of the trust was the immediate prior owner of the homestead; (3) the naked ownership of the home
was transferred to the trust; (4) the settlor retained a usufruct on the homestead; (5) the settlor continues to occupy the
homestead; and (6) the settlor would be eligible for the exemption established pursuant to HB 514 had he retained the
naked ownership of the homestead. Effective January 1, 2028, contingent upon the approval of the proposed constitutional
amendment contained in HB 514 of the 2026 RS.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The constitution
currently provides that trusts may be eligible for the homestead exemption under similar conditions. This measure aligns the
eligibility of trusts for the exemption proposed in HB 514 of the 2026 RS with the eligibility of trusts for the homestead
exemption.

Proposed law may result in an indeterminable but potentially significant decrease in local ad valorem tax revenues. The
extent of the decrease will depend on the extent of adoption of the proposed constitutional amendment contained in HB 514
of the 2026 RS as well as the number of eligible taxpayers who place their home into trusts.

The constitutional amendment in HB 514 allows for the implementation of a graduated ad valorem tax exemption for
taxpayers age 65 or older who qualify for the special assessment level, with the amount of the exemption ranging from
$6,000 to $30,000 of assessed value, depending on the age of the taxpayer. As explained in the fiscal note for HB 514, the
tax exemption proposed in HB 514 may result in a significant decrease in ad valorem tax revenues to the extent it is
implemented through an election as provided for in HB 514. Proposed law would allow taxpayers receiving this exemption to
continue receiving it even if they place their home into a trust.
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