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Current law authorizes certain entities, including pipeline companies, to expropriate private property and establishes procedures governing
negotiations, appraisals, and other requirements prior to initiating an expropriation proceeding. Current law also authorizes the Secretary
of the Department of Conservation and Energy (C&E) to regulate pipelines and issue certificates that confer the authority to exercise
eminent domain.

Proposed law expands current law to apply to expropriation for any purpose of the department and requires private expropriating
authorities to bear court costs associated with expropriation proceedings. Proposed law requires that appraisal information provided to a
landowner include a sworn statement that the appraiser is a disinterested third party with no monetary interest in the expropriation.
Proposed law establishes additional pre-expropriation requirements for pipeline owners or operators issued a certificate by C&E that
confers expropriation authority. Proposed law authorizes the secretary of C&E to revoke a pipeline certificate and impose penalties
(established in the bill) if these requirements are not met.

Proposed law may result in minor, indeterminable increases in SGR operating expenditures out of the Oil and Gas Regulatory
Fund Account for the Department of Conservation and Energy (C&E) associated with reviewing complaints and conducting
hearings to determine whether pipeline certificate holders complied with statutory requirements, which LFO believes may be
absorbed within their existing budget. C&E also reports marginal indeterminable increases in expenditures associated with
the maintenance of a list of persons who violate proposed law.

The number of hearings that may occur under proposed law is unknown. However, C&E reports that it conducted nine
hearings in calendar year 2025 and historically has not exceeded ten hearings per year. C&E currently charges a $755
hearing fee, which may partially offset administrative costs associated with any workload increase.

Penalty fines of $1,000 for the first violation, $2,000 for the second violation, and $10,000 for a third or subsequent violation related to
the additional pre-expropriation requirements of the bill may increase revenues to the Oil and Gas Regulatory Dedicated Fund Account.
However, violation incidents cannot be foreseen and therefore revenues cannot be quantified in relation to such events. To the extent that
violations result in the suspension or revocation of pipeline certificates issued by C&E, associated revenues from Carbon Capture and
Sequestration activities may decrease.

There are currently 99 pending Class VI well applications associated with 30 projects statewide. Each Class VI injection well has a one-
time application fee of $100,000, plus $10,000 for each additional well at a storage facility with total fees capped at $200,000 for the
initial filing. Additionally, a periodic area of review filing fee of $25,000 is collected within 5 years of first injection. All of these fees are
deposited into the Carbon Dioxide Geologic Storage Trust Fund to support regulatory oversight by C&E. The LFO is unclear whether or not
applications fees already paid for pending projects would have to be refunded should projects not proceed as a result of proposed law.

Bonus or lease revenue from Class VI carbon capture and storage (CCS) projects are allocated 40% to the SGF, 30% to the Mineral and
Energy Operation Fund, and 30% to the parish or parishes (split according to share of acreage) where the injection well is located. For
projects located within Wildlife Management Areas (WMAs) regulated by the Louisiana Department of Wildlife and Fisheries (LDWF), 100%
of the CCS revenue is directed to LDWF for the management of the WMA. Private landowners in parishes in which wells are located may
receive royalty payments if their land is included in a unitized storage area, depending on the terms of the operating agreement.
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