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Present law provides that a Type 1 charter school, Type 3 charter school, Type 3B charter school not acting as its own local
education agency (LEA), and Type 4 charter school are considered an approved public school of the local school board for
funding purposes.

Proposed legislation authorizes, with the approval of the local school board, a Type 1 charter school, Type 3 charter school, or
Type 3B charter school not already acting as its own LEA to be considered its own LEA for federal funding purposes.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. For Type 1, Type 3,
and Type 3B charter schools that opt to operate as their own local education agency (LEA) for federal funding purposes,
federal funds that would otherwise flow through the governing school district may instead be directed to the individual
school. Charter schools operating as their own LEA would assume responsibility for federal compliance, reporting, audits, and
other programmatic obligations associated with receipt of federal funds. While this represents an additional administrative
responsibility for participating charter schools, it is not expected to increase total state, local, or federal expenditures.

There is no anticipated direct material effect on governmental revenues as a result of this measure. For a Type 1, Type 3, or
Type 3B charter school opting to act as its own local education agency (LEA) for federal funding purposes, federal funding
may flow directly to the individual school rather than through the governing school district. While this represents an
additional administrative responsibility, it is not expected to result in a direct increase in federal revenues.
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