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Fiscal Note

Proposed legislation provides for donations to any qualified nonprofit community health and human service charities,
coordinated and payable through the LA Association of United Ways, upon written authorization from the employee, which
has been evaluated and approved in accordance with rules and procedures promulgated by the commissioner of
administration. Proposed law provides that a qualified community health and human services charities shall not include those
organized for cultural, educational, religious or political purposes.

Effective July 1, 2012.

The fiscal impact of this measure is directly related to the number of payroll deductions requested by state employees and
the number of nonprofit organizations which are ultimately chosen for deductions. To the extent the proposed legislation
results in a significant number of employees requesting payroll deductions from many nonprofit organizations, the Division of
Administration (DOA) will likely incur additional expenditures either through overtime incurred by existing personnel or
through the hiring of additional personnel.

Although there are approximately 1.5 million nonprofit organizations in the U.S., the proposed legislation does limit the
eligible organizations for payroll deduct to those health and human service charities coordinated through the LA Association
of United Ways.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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