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Fiscal Note

Present law requires the commissioner of the Office of Motor Vehicles (OMV) to promulgate rules and regulations for the 
issuance of registration licenses, collection of registration license taxes, and to implement and govern a system of public
license tag agents.  Proposed law adds a requirement to promulgate rules and regulations for issuance of motor vehicle
certificates of title and requires that, beginning on 1/1/14, that any application for a motor vehicle certificate of title made in
person over-the-counter can only be made to and issued by a public license tag agent licensed and contracted with OMV;
provides that such restriction does not apply to applications made by mail to OMV; provides specific qualifications for licensed
public tag agents in addition to those set forth in R.S. 47:532.1 and Chapter 4 of Title 32 of the Louisiana Revised Statutes of
1950.

Proposed law will result in a reduction of expenditures and T.O. within the Office of Motor Vehicles.  OMV projects an annual
cost savings of $810,870 in SGR.  OMV estimates that 20% of customers currently requesting titles from the Office of Motor
Vehicles will use Public Tag Agents.  OMV projects the reduced workload will allow a reduction of 20 T.O. positions (Motor
Vehicle Compliance Analysts).  The annualized cost savings are projected at $810,870, comprised of $503,680 in salaries,
$212,022 in related benefits, $92,000 in operating services (postage for mailed titles), and $3,168 in supplies (envelopes).
Because the effective date is January 1, the first year cost savings will be half of the annualized projection, or $405,435.

OMV already has existing contracts with public license tag agents around the state.  Public tag agents process OMV
transactions for private citizens and add a fee-for-service on top of standard OMV fees.  Public tag agents are currently
concentrated primarily in urban and metropolitan areas.  There are few or no public tag agents operating in many rural parts
of the state. Citizens living in rural areas would instead likely rely on through-the-mail transactions.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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