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Fiscal Note

Present constitution provides that any new fee or civil fine or increase in an existing fee or civil fine imposed by any board,
department, or agency of the state shall require the enactment of a law by 2/3 vote of the elected members of each house of
the legislature. Proposed constitutional amendment provides that this requirement shall not apply to tuition or fees imposed
by a public postsecondary education management board. Provides for submission of the proposed amendment to the voters
at the statewide election to be held Nov. 4, 2014. 

State general fund expenditures for TOPS awards will increase if tuition and mandatory fees increase per the proposed
constitutional amendment.  As stated in the Revenue Explanation below, the Grad Act (Act 741 of the 2010 Regular Session
and Act 418 of the 2011 Regular Session) authorizes increases up to 10% per year in tuition/mandatory fees for institutions
meeting Grad Act requirements.  How much tuition/fees may increase per this constitutional amendment compared to
current authority under the Grad Act is indeterminable.  However, the Louisiana Office of Student Financial Assistance
(LOSFA) estimates that TOPS award expenditures will increase by approximately $1.7M per year for each 1% increase in
tuition/mandatory fees.

The proposed bill provides that the constitutional amendment be submitted to voters at the November 4, 2014 election. The
November 4, 2014 election is a statewide election, when all precincts in the state are scheduled to be opened.  As a regular
practice, the Secretary of State budgets for up to 10 constitutional amendments for the fall statewide elections.

Self-generated revenues from tuition and mandatory fees will increase to the extent that management boards and the Board
of Regents approve increases as authorized by the proposed constitutional amendment.  The Grad Act (Act 741 of the 2010
Regular Session and Act 418 of the 2011 Regular Session) authorizes increases up to 10% per year in tuition/mandatory fees
for institutions meeting Grad Act requirements.  The amount tuition may increase per this constitutional amendment
compared to current authority under the Grad Act is indeterminable.

The proposed constitutional amendment does not include limitations on the amounts of tuition increases.  However, public
undergraduate tuition and mandatory fees in Louisiana would need to increase approximately 31% to reach the SREB median
based on SREB data from 2011-2012.  Based on the same SREB data from 2011-2012, a 1% increase in tuition and
mandatory fees will increase self-generated revenues by approximately $7.9M per year excluding reductions of
approximately 10% for financial waivers and hardships.  Louisiana public colleges and universities would increase self-
generated revenues from tuition and mandatory fees by approximately $245M per year if raised to the SREB median based
on data from 2011-2012.  However, higher education institutions will net only 90% of new revenue on average, with the
remaining 10% going to students with financial waivers and hardships.
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