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Fiscal Note

Current law provides an income or franchise tax credit for heritage-based cottage industries located in the Cane River
Heritage Area Development Zone. The Department of Culture, Recreation and Tourism enters into contracts for up to five
years with qualifying businesses. The credit is up to $1,500 in each year of the contract and an additional $1,500 per
resident employee during the year in which the job is created (net one new full-time or net two new part-time jobs).  Credits
may be carried forward for up to ten years. No new applications are to be approved by CRT as of January 1, 2014.  Those
approved prior to the sunset will continue to receive benefits as long as eligibility is maintained. 

Proposed law retains current law and extends the sunset from January 1, 2014 to January 1, 2018.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Department of
Culture, Recreation and Tourism (CRT) cannot anticipate the number of applications to be received and, to date no
applications for the program have been received by CRT.

To the extent that businesses qualify and receive the exemption between January 1, 2104 and January 1, 2018, state
general fund revenue will decrease.  According to the Department of Revenue, since the inception of the program, credits
claimed have totaled about $5,000 but were subsequently disallowed. To date, CRT has not received any applications.
Extension of the program may be in anticipation of applications, and future revenue losses could occur. The program’s
inactivity suggests that these potential losses are likely to be small. No effect can occur in FY14 since the current law
program is open until the start of 2014 anyway. 
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Extends the sunset of tax credits for certain heritage-based cottage industries located within the Cane River Heritage Area
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