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Fiscal Note

Purpose of Bill: This measure provides that statewide, charges for the furnishing of repairs to tangible personal property,
when repaired property is (1) delivered to a common carrier or to the United States Post Office for transportation out of state
or (2) delivered outside the state by use of the repairer’s own vehicle or an independent trucker, are exempt from state and
local sales and use tax.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Local government revenues may decrease by approximately $12 million to $14.9 million dollars each year as a
result of this measure.  There will be no impact to state general fund revenues as this sales and use tax is
currently not collected by the state.

The impact on each local government taxing authority will vary greatly depending on the current amount of taxes collected
for such repairs.  According to officials in Ascension, East Feliciana, Desoto, and Terrebonne parishes, detailed information for
each individual taxing authority is not separately accounted for; therefore, an estimate by taxing authority is not available.

Using data from the 2012 Louisiana Department of Revenue Tax Exemption Budget, and assuming that the local sales and 
use tax rates may vary from 4% to 5%, we estimate that this measure may decrease local sales tax revenues by 
approximately $12 million to $14.9 million dollars each year.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Expands an exclusion from state and local sales tax for repairs to certain property which is delivered out of state. (7/1/13)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F) >= $500,000 Annual Fiscal Cost {S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}
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