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Fiscal Note

The bill requires tax credits, rebates, and buybacks, granted through incentive contracts with the state or its agencies, to be
subject to appropriation { as required by Article VII, Section 10(D)(1) }.

Beginning July 1, 2013 

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The bill does not
change the eligibility or benefit parameters of any program, but will subject affected programs to the appropriations process
along with many other programs of government. That may or may not change the total amount of public resources expended
on these programs each year.

The Legislative Auditor, as part of their ongoing program performance auditing, identified 25 programs that this bill is likely
to affect. A number of these programs have not been implemented to date or have expended relatively small amounts of
funds so far. However, outlays in the 3 years the Auditor examined (2009, 2010, 2011) totaled over $416 million by these
programs. Outlays in 2011 totaled $56 million (indicating the degree of variability possible on an annual basis). The bulk of
the costs (92%) are associated with four programs: motion picture (47%), New Markets (19%), Enterprise Zones (13%), 
and R&D (13%); although it is possible for programs to exhibit dramatic growth in costs as they ramp-up and become more
widely known.

From a practical budgeting perspective, estimated program outlays would have to be included in the official revenue estimate
in order to be appropriated (since these program costs are currently reflected as less net revenue receipts).

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Prohibits expenditures to refund tax credits, pay rebates, or repurchase or grant transferable tax credits granted through
incentive contracts unless budgeted and appropriated. (gov sig)
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John D. Carpenter
Legislative Fiscal Officer

Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F) >= $500,000 Annual Fiscal Cost {S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


