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Fiscal Note

The proposed legislation restricts the Board of Elementary and Secondary Education (BESE) from implementing any change 
to any rule or policy that provides for a method or formula for determining letter grades for schools or school districts or that
provides for granting rewards or taking corrective actions based on letter grades unless the change has been approved by
the House Committee on Education and the Senate Committee on Education.  For the 2012-13 school year, BESE shall
determine letter grades according to the same method or formula used for the 2011-12 school year and shall provide for
granting rewards or taking corrective actions based on letter grades according to the same rules or policies used in the 2011
-12 school year.

The proposed legislation may slightly increase state general fund expenditures to the extent that additional House and
Senate Education Committee meetings are held to approve any potential changes the Board of Elementary and Secondary
Education may make in determining letter grades for schools and districts in future fiscal years.  Depending on how the letter
grade process is changed, there could be an impact to certain schools or districts.  Changing the policy or formula could 
impact which schools receive “rewards” or have corrective action taken against them.  It is not possible to determine the 
potential impact until any changes in the policy or formula are made.  In addition, it is not possible to determine any impact
to schools and school district’s for the 2012-13 school year by reverting to the 11-12 school year letter grade formula until
the Department of Education recalculates the scores.

There is no anticipated direct material effect on governmental revenues as a result of this measure. 
REVENUE EXPLANATION
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F) >= $500,000 Annual Fiscal Cost {S}

13.5.2 >= $500,000 Annual Tax or Fee 
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


