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Fiscal Note

Present law provides for renewal of licenses for contractors and allows for the licensing board for contractors to include on each license 
renewal form an optional election to allow for the donation of additional funds to a specified public university or community college
foundation, which shall be remitted to the chosen foundation to be used solely for construction management programs.  Proposed law
deletes provisions regarding optional donations and instead requires the board to assess each license renewal for contractors, except those
issued for residential construction, an additional fee of $100 per year to be dedicated to public university or community college schools of
construction management or construction technology.  Requires the board to include an optional election of the renewal form whereby the
contractor may choose to not participate in the remission of the additional fee.  The funds shall be used solely for the benefit of the
program and shall be in addition to any other monies received by the schools.  The funds collected shall be distributed one half pro rata to
each university or community college and one half pro rata to each university school of construction management or construction
technology based on the total number of graduates from the previous calendar year from each school as reported by the board.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.  The revenue 
generated by the increase in fees would be passed through to the accredited university or community college school of 
construction management or construction technology.

The proposed legislation is anticipated to increase agency self-generated revenues of the Louisiana State Licensing Board of
Contractors (LSLBC) by an indeterminable amount.  The impact is indeterminable since each contractor may choose not to
participate in the remission of the $100 fee.

In 2012, the LSLBC had approximately 17,000 licensed commercial contractors and 4,000 residential contractors.  The LFO is
unable to determine how many of the 21,000 licensed contractors will actually remit the $100 fee.  For illustrative purposes,
if only 25% of the contractors participated, the increase in revenues would be $525,000 (5,250 x $100) annually.
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