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Fiscal Note

Current law directs a delinquent alcohol wholesale dealer to apply for the waiver of penalties associated with non-payment of
tax (20% of taxes due) greater than $5,000. The Secretary of the Department of Revenue forwards a recommendation for or
against the waiver to the Board of Tax Appeals, where the final determination is made.

Proposed law allows the Secretary of the Department of Revenue to make the final determination of alcohol wholesale dealer
penalty waivers without consultation of the Board of Tax Appeals.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Board of Tax
Appeals indicates that less than five recommendations for waivers are presented to them each year. Eliminating that duty
will not have a material impact on Board operations.

There is no anticipated direct material effect on governmental revenues as a result of this measure. It is expected that the
Secretary of the Department of Revenue will maintain the waiver of penalties within a normal range, as called for by the
circumstances of each case. According to the Board of Tax Appeals and the Department of Revenue, there are fewer than five
alcoholic beverage penalty waiver recommendations sent to the Board of Tax Appeals in a typical year.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Authorizes the secretary of the Department of Revenue to waive certain penalties associated with the payment of taxes on
certain alcoholic beverages
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


