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Fiscal Note

Purpose of Bill: This bill allows the governing authority of Orleans Parish (City of New Orleans) to increase millage rates for
fire and police protection from 5 mills to 6 mills. In addition, this bill prohibits the City from funding fire and police protection
at levels below the calendar year 2013 funding level. Furthermore, this bill requires that the revenues generated by these
millages shall be used solely for fire and police protection service enhancements that directly contribute to the safety of the
residents of Orleans Parish.

The impact of this bill is dependent upon approval of the constitutional amendment by Louisiana electors at the statewide
election scheduled for November 4, 2014, and the subsequent approval of the tax proposition by Orleans Parish electors at
an election held for that purpose.

This bill may increase local fund expenditures for the City of New Orleans by maximum of approximately
$500,000 for election costs. The bill may also increase local fund expenditures as the additional tax revenue is
used.

There would be no additional election costs to propose this constitutional amendment, as the November 4, 2014 statewide
election is included in current budgets. However, if the amendment is approved, the special election to propose the tax
increase may cost the City of New Orleans a maximum of approximately $500,000 in local funds, according to an official with
the Louisiana Secretary of State’s office.

If the tax proposition is approved by voters in Orleans Parish, local fund expenditures for the City of New Orleans may
increase by approximately $5.6 million per year as the additional tax revenue is used for fire and police service
enhancements as required by this bill.

Because this bill does not specify when the election for this tax proposition will be held, we cannot determine the year in
which the local election costs would be incurred or when the additional tax revenue would be available for spending.

If approved by voters, this bill may increase local fund revenues for the City of New Orleans by approximately
$5.6 million per year.

Assuming the constitutional amendment and the tax proposition are both approved by voters, this bill may increase local
fund revenues for the City of New Orleans by approximately $5.6 million per year. After discussion with an official with the
City of New Orleans, we calculated this estimate based on millages increasing from 5.21 to 6.0 (for fire protection) and 5.26
to 6.0 (for police protection).

Because this bill does not specify when the election for this tax proposition will be held, we cannot determine the year in
which the tax would be imposed and collected.
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