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Fiscal Note

Current law establishes criteria for determining the fair market value of bank stock for ad valorem taxation. Stockholder
equity is given an 80% weight and net earnings is given a 20% weight. Negative earnings are are not to be considered. The
LA Commission assesses bank stock and distributes the value to the ad valorem tax base of the parishes around the state.

Proposed law requires negative earnings be included in the valuation.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Currently, if a bank being assessed were to have negative earnings, the Tax Commission includes no net earnings into its
valuation of that bank’s bank stock for ad valorem tax purposes. This bill requires that the negative earnings amount be
utilized, and can only work to reduce the fair market value and consequently the assessed value of the bank. To the extent
this occurs, affected local governments would have a reduced ad valorem tax base and less tax revenue from these
properties.

According to the LA Tax Commission, banks being assessed by the Commission only infrequently experience negative
earnings, and these loss amounts are not typically large. However, negative earnings experienced by a large bank (operating
across a multi-state region or nationwide) could result in a material reduction in the tax base and tax receipts from these
properties.

To the extent millage adjustments occur as the assessed value of tax bases changes, as result of this bill and all other
changes to total assessed value, the effect of the bill may be reflected more as a shifting of tax burdens than an absolute loss
of tax revenue.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides for determining the fair market value of bank stock for purposes of tax assessment.  (8/1/14)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


