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Proposed law requires that a political subdivision applying for the issuance bonds or other indebtedness must disclose to the
State Bond Commission any unsatisfied judgments arising from contractual obligations between the applying entity and any
person or entity providing goods, services, or work and recorded after 8/1/14. Notification of the judgment creditor is
required. The State Bond Commission must review the disclosure of the specific information which is detailed in the bill.
Contractual obligations include contracts between the applicant and independent contractors such as professional services,
service contracts, consulting agreements, procurement contracts, etc. Failure to comply with these disclosure requirements
will not invalidate the bonds or other debt instruments and will be incontestable for the purchasers or holders.

The State Bond Commission anticipates minimal costs from updating the application forms and incorporating the information
into the analytical process. The costs will be directly correlated to the volume of submissions with outstanding judgments and
the review necessary. Any additional costs will be absorbed in the existing budget. Should the costs exceed fees collected by
the State Bond Commission, state general fund may be required.

Local agencies may face additional disclosure requirements when seeking approval for indebtedness. The applicant may have
outstanding judgments with numerous vendors which would be required to be reported under this law. However, the bill also
states that failure to comply with the disclosure requirements does not invalidate the bonds or allow recourse from
bondholders.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


