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Fiscal Note

Proposed law provides for procedures of compliance and audit for municipal securities issued in the state, in keeping with the
federal Securities and Exchange Commission regulations. All public entities shall maintain certain records, including a list of
securities issued, a copy of all continuing disclosure agreements to which the public entity is a party, and current bond
ratings (if required by the agreement). The records are to be made available for audit along with a sample of Electronic
Municipal Market Access (EMMA) filings which should be in compliance with the continuing disclosure agreements. The
records will be reviewed within the annual financial audit of the public entity.

There is no anticipated direct material effect on state governmental expenditures as a result of this measure. Bonds issued
by the state are currently in compliance with this bill. To the extent that local public entities must adjust procedures for
compliance, certain expenses may be incurred. Presumably, since the bill mirrors federal regulations and federal compliance
is likely, few, if any, adjustments are expected.

Note: Any additional audit expenses incurred by the Legislative Auditor in relation to this bill are expected to be small, less
than $1,000 per audit for fewer than 10 audits, especially without a mandatory reporting requirement and review of a sample
of EMMA filings. Any additional costs will be included in the audit fee paid by the audited entity. In the case of audited state
agencies, the appropriate means of finance will be used to pay what may be a slightly higher audit fee.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Requires issuers of state municipal securities to comply with certain continuing disclosure rules of the United States
Securities and Exchange Commission. (8/1/14)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


