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Fiscal Note

The proposed legislation provides for a facilities preservation program for the Recovery School District (RSD). The bill
specifies certain local sales and property tax proceeds which shall be used to fund the program. The bill prohibits the
Orleans Parish School Board (OPSB) from refinancing any outstanding bonds and provides for the distribution of funds upon
retirement of the debt. The bill requires OPSB to transfer funds to the RSD based on student enrollment in RSD schools. The
bill requires OPSB and RSD to do the following: 1) establish a facilities office funded with $15 per pupil to inspect and
monitor facilities, manage building leases, handle emergency repairs, and administer a revolving facility loan fund and repair
and replacement accounts; 2) establish a revolving loan fund and make interest free loans to schools under their control. 3)
establish policies governing eligible repairs and replacement, emergency repairs, and the administration of loans; 4) submit
annual reports on the revolving loan fund activity. Provides for the deposit of funds after retirement of bonds. Authorizes
the facilities office to provide specific services to charter schools, and charge fees for such services.

The bill does not impact the amount of MFP funding distributed to the OPSB and the RSD. Instead, the bill would require
schools to redirect local revenues previously used for debt service on bonds issued for capital improvements to be used for
facilities preservation and improvements. Should the funds not be used for the facilities preservation program, available tax
proceeds would be used for general operating expenses of the School Board. The OPSB receives approximately $13.2 M from
a constitutional property millage (4.97 mills) that is used to pay debt service. The millage will expire in 2025 or upon
retirement of the debt, unless reauthorized by the voters. The OPSB also receives approximately $108.1 M from a one half
percent (.05) sales and use tax authorized in an election held on 11/4/80. OPSB uses .03 percent of these revenues
(approximately $14.1 M) to pay annual debt service. The outstanding debt totals $197.6 M and is scheduled to be fully
retired in FY 21-22. Annual combined debt service payments are: FY 14-15, $29.9 M; FY 15-16 through FY 18-19, $23.9 M
and FY 19-20 through FY 21-22, $21.3M. Beginning in FY 15-16 as outstanding bonds are retired, funds will be redirected to
begin funding the facilities preservation program.

There may be an increase in expenditures for the OPSB and the RSD to hire additional staff to implement the provisions of
the bill, however, the expenses will be paid from these same sales and property tax revenues. To the extent funds are
available, the OPSB and RSD facilities office shall perform the functions specified in the bill.

There may be an increase in revenues to the OPSB or the RSD due to fees paid by charter schools for facilities services. The
amount is indeterminable and will depend upon the number of such agreements and the amount of the fees charged. In the
2013-2014 school year, there were 61 charter schools operating under the RSD and 14 charter schools operating under the
OPSB.
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EXPENDITURE EXPLANATION

Provides for allocations of certain local tax revenue to building renovation and replacement purposes in certain school
districts
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