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Current law provides a nonrefundable but transferable tax credit for expenditures made by motion-picture production
companies (30% credit & 35% on resident payroll). The credit can also be directly redeemed from the state at a rate of 85%.
Credits can not be claimed against tax or transferred or redeemed until expenditures are certified by the Dept. of Economic
Development (LED).
Proposed law limits the tax credit dollar amount that can be certified by LED to $50 million in calendar year 2015, to $30 
million in each of 2016 and 2017, and to $15 million in 2018. No credit amount is to be certified beginning with 2019. A first-
come, first-served allocation of certifications is to be applied by LED, with the excesses over the limits treated as first in line
for the subsequent year’s limit.
Proposed law also limits the annual amount of credit that can be paid by the state (presumably by the Revenue Dept. - LDR) 
to $120 million in 2015, to $60 million in each of 2016 and 2017, and to $30 million in 2018.    Effective July 1, 2015.

LED reports only two full-time staff administer the program and will be sufficient to handle the wind down of the program 
likely to result from the bill.

The bill places relatively low limits on LED certifications of tax credit amounts starting with the current calendar year. LED
reports that it will likely have certified over $100 million in credits by the July 1 effective date of the bill; twice the amount
the bill currently would have allowed for the entire calendar year. Since this is tax filing season, it is also likely that by the
July 1 effective date of the bill LDR will have paid credits in excess of the amount allowed for the entire calendar year, as
well. Thus, it is not clear how the bill’s 2015 limits can or will be implemented.

For subsequent years the bill imposes lower limits on certifications and payments that are well below the range of annual
amounts that would likely to otherwise occur. LED currently expects to certify credits at a rate of about $250 million per
year, and credits paid by LDR are likely to exceed $200 million per year. On the presumption that participation in the
program were to continue unabated, certifications of credits would drop off to the limit amounts ($30 million in 2016 and
2017, and $15 million in 2018), and the excess amounts would accumulate ($220 million from 2016, $440 million by 2017,
and $675 million by 2018). After 2018 no more certifications are allowed and the program ceases.

For state revenue purposes, the limits on credit payments are more significant. In 2016, only $60 million in credits are
allowed to be paid, saving the state fisc at least $140 million of what would otherwise have been paid. A similar savings
occurs for 2017, and at least $170 million savings occurs for 2018. After that savings of at least $200 million per year occur.
Payment of outstanding credit amounts in excess of the annual limits and after 2018 are not authorized by the bill, and the
associated credits are presumably lost to the holders of them.

The bill will likely reduce participation in the program dramatically if not essentially completely upon enactment since the
certification limit for 2016 is very low relative to current program levels and a first-come, first-serve allocation makes it
highly uncertain whether any particular project will receive certified credits. Limits on the annual amount of credits paid by
the state also make participation highly risky and will encourage rapid contraction of the program.
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