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Fiscal Note

Proposed law deletes the pursuit of a nonacademic undergraduate degree from the list of programs or courses of study
eligible for TOPS-Tech awards. Also, requires that programs or courses of study for skill or occupational training be aligned to
state workforce priorities as determined by the La. Workforce Investment Council rather than as defined by the Bd. of
Regents.

State general fund expenditures for TOPS awards will increase by significant and indeterminable amounts in FY16 and
thereafter. The bill would allow students to use their TOPS-Tech awards towards academic programs of study aligned to
state workforce priorities as defined by the Louisiana Workforce Investment Council. As such, state general fund
expenditures for TOPS awards will increase because many students who are eligible for a TOPS-Tech award (but did not
accept the award) may instead use their award for academic programs of study. There is no way to estimate the number of
TOPS-Tech students who might pursue academic study funded through TOPS-Tech awards as allowed by the bill. However,
the Louisiana Office of Student Financial Assistance (LOSFA) estimates the bill’s costs range from $1.8M to $19.8M per year.
The cost estimates from LOSFA assume that students currently accepting TOPS-Tech awards for vocational/certificate
programs will continue to do so after passage of the bill. All of the additional costs identified by LOSFA are related to
students who are eligible for TOPS-Tech awards under current and proposed law, but would not have accepted their awards
under current law. LOSFA’s low estimate of $1.8M per year assumes that 25% of TOPS-Tech students identified in Board of
Regents’ enrollment records would utilize their awards solely at 2-year schools per the new law. LOSFA’s high estimate of
$19.8M per year assumes that 100% of TOPS-Tech students rejecting their awards under current law would utilize their
awards solely at 4-year schools per the new law.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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