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Present constitution  provides that lands and mineral interests of the state, of a school board, or of a levee district shall not be
lost by prescription except as authorized in present constitution.

Proposed constitutional amendment provides that a mineral interest of the state, of a school board, or of a levee district on
land belonging to another shall be subject to the same prescription of nonuse without interruption as is provided by law for a
mineral interest privately held, except that no prescriptive period shall be less than ten years. Proposed constitutional
amendment further provides that for a mineral interest existing on the effective date of proposed constitutional amendment,
the prescriptive period shall commence on such effective date.

Specifies submission of the amendment to the voters at the statewide election to be held on November 21, 2015.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The proposed
constitutional amendment will be considered by voters at the statewide election to be held on November 21, 2015. The
Secretary of State may incur minimal ballot printing costs associated with this measure. However, as a regular practice, the
Secretary of State typically budgets for up to 10 constitutional amendments for the fall statewide elections.

The proposed constitutional amendment may result in a decrease in state general fund and local fund revenues as a result of
allowing mineral rights held by the state, a school board or a levee board to be subject to prescription of nonuse. There is no
impact for at least ten years which is outside of the time frame recognized on this fiscal note.  Any future impact would occur
as a result of prescription not being interrupted.

The Department of Natural Resources (DNR) has provided previous fiscal year bonuses earned on tax adjudicated state
lands.  The figures below are provided for informational purposes as an indicator of potential revenue that may not be earned
as a result of prescription of non use on state tax adjudicated lands.  The future impact of prescription is unknown.

Year         Bonus            Average Price Per Acre       Acres
2011    $1,764,554                 $2,931                      602
2012    $2,693,747                  $205                     12,833
2013    $125,736                     $451                        279
2014    $335,660                     $580                        579

These amounts above do not include royalty payments. DNR stated that the information regarding royalty payments on state
tax adjudicated is not available since there is no delineation of what lands state royalties come from.

REVENUE EXPLANATION
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Constitutional amendment to provide that private purchasers of lands belonging to the state, school board, or levee district
shall gain the ability to acquire mineral interests upon prescription resulting from nonuse without interruption.  (2/3-CA13s1
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}


