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Creates the Better Highways and Higher Education Fund and dedicates a certain portion of state sales and use taxes from
out-of-state vendors into the fund

Proposed law directs the Secretary of Revenue to monitor federal legislation and estimate any additional state sales tax
generated directly or indirectly from vendors out of state due to the passage of any federal legislation, as agreed upon by the
Legislative Auditor. The amount of the estimate is to be deposited to the Better Highways and Higher Education Fund,
created by this bill. Interest and balance remain in the fund. The legislature is directed to appropriate 50% of the fund to the
Transportation Trust Fund for construction or maintenance of Highway Priority Program projects. The remaining 50% will be
appropriated to Higher Education per a plan and distribution formula approved by the Board of Regents.

Effective July 1, 2015

EXPENDITURES 2015-16 2016-17 2017-18 2018-19 2019-20 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2015-16 2016-17 2017-18 2018-19 2019-20 5 -YEAR TOTAL
State Gen. Fd. DECREASE DECREASE DECREASE DECREASE DECREASE

Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other INCREASE INCREASE INCREASE INCREASE INCREASE

Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
/Annual Total

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION

Depending on the interpretation, this bill could authorize the dedication of material amounts of SGF related to sales tax,
given that it may be possible to attribute material amounts of out of state sales to some type of federal legislation. The
Secretary of Revenue along with the Legislative Auditor are directed to estimate any direct and indirect effects on sales tax
remitted from out of state vendors due to any federal legislation as the amount to be dedicated to transportation and higher
education, without caps or any other constraining factors. Indirect effects refer to receipts that occur even before the
passage of federal legislation. Depending on the interpretation by the Secretary, this amount could be a significant portion of
sales tax remittances.

The language of the bill seems to effectively allow the Secretary’s discretion in determining the amount of the dedication of
sales tax revenue to transportation and higher education. Even if the bill is applied only to future federal legislation, the bill
contemplates dedicating revenue that would otherwise be general fund receipts.
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