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Fiscal Note

Proposed law repeals present law related to bond requirements for warehouse, grain dealers, and cotton merchant licenses
and establishes financial security and stock insurance requirements. Proposed law outlines provisions for the Self-Insurance
Fund and provides guidelines for reimbursement from the Self-Insurance Fund and Cotton and Grain Indemnity Fund.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. This bill outlines
provisions related to the Self-Insurance Fund and Cotton and Grain Indemnity Fund, but does not alter existing practices or
expand powers of the Agricultural Commodities Commission significantly. The Department of Agriculture and Forestry does
not anticipate an expenditure impact, as it currently operates both funds and this bill does not alter their duties related to
management of both funds.

There is no anticipated direct material effect on governmental revenues as a result of this measure. This bill has new
language allowing the Agricultural Commodities Commission to establish civil penalties for violating the procedures of the
Self-Insurance Fund, but the commission currently has the authority to to establish and levy civil penalties for violations of its
rules through LA R.S. 3:3405.
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