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Fiscal Note

Purpose of Bill: This measure defines a tax increment development corporation (TID) in Richwood to be an issuer and local
government subdivision for purposes of using tax increment financing (TIF) authority. The measure grants ad valorem tax
and sales tax increment authority to the TID as well as ad valorem, sales, and occupancy tax levy authority. The TID can
undertake an economic development project in addition to a tax increment community development project. The TID is
restricted to a geographically defined area of the town. Financing may include loans, mortgages, bonds, or certificates of
indebtedness.
The TID shall not dissolve or cease to exist until one year after the date all bonds, notes, and other evidences of
indebtedness are paid in full (but shall have an existence of at least three years).

There may be an increase in local fund expenditures as a result of this measure.

An official in the Town of Richwood provided that there are plans for an economic development project that will include retail
establishments within the Town of Richwood. There are no estimates of the expenditures for this project at this time. The
measure provides for a tax increment economic development project consisting of a combination of residential housing, a
bank, and retail establishments.

There may be an increase in local fund revenues as a result of this measure.

The TID could raise local revenue, to the extent it exercises its authority to levy a tax. Until revenues are determined, the
level of baseline tax collections within the TID’s boundaries and any potential further increments (growth) that will be
dedicated by this bill are not specifically known. 

An official with the Town of Richwood informed us that there are plans for a commercial retail development that would be
considered an economic development project, however they have no details of the potential fiscal impact at this time. The
measure provides for a tax increment economic development project consisting of a combination of residential housing, a
bank, and retail establishments.
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Dual Referral RulesSenate House
13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}


