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Current law allows a discount of 3 1/3% of timely filing and payment of the state excise tax on high alcohol beverages (wine 
and liquor) and 2% of timely remittances of the state excise tax on low alcohol beverages (beer and malt liquor). Local
excise tax remittances on low alcohol beverages are also allowed a 2% discount for timely remittance. The first handler
remits the tax and receives the discount.

Proposed law repeals current law which eliminates the state discount rates for high alcohol content (wine and liquor) and low
alcohol content (beer and malt liquor). Local discounts remain unchanged. The bill is effective March 1, 2016.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Department
indicates that any implementation costs will be absorbed in the current budget.  Though the cost of this bill is minimal, the
aggregate impact of all session bills may require additional resources. Some implementation issues are expected if the bill is
signed and rate changes are made effective in the middle of a month.

According to the Department of Revenue, discounts for beer and alcohol totaled $1.5M in FY15, with $800,000 from alcohol
sales and $700,000 from beer sales. if the discounts are eliminated and sales remain stable, the state would retain roughly
$1.5M annually.

If the bill is signed by the governor such that it’s changes are effective on March 1, 2016, the state would retain roughly 4/12
of the annual amount or $250,000 during FY 16.
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Repeals the discount for accurately and timely remitting state excise taxes on alcoholic beverages and beer (Item #23)
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OR +$1,500,000 GF RV See Note Page 1 of 1
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