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Current law constitutionally exempts natural gas, electricity and water sold directly to the consumer for residential use from
sales tax.

Proposed law amends the Constitution to include alternative energy in the exemption for residential utilities. If the bill is
enacted, the Constitutional amendment will be considered by the public on the November 8, 2016. Presumably, the
exemption will be in effect upon voter approval in November.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Department
indicates that any implementation costs will be absorbed in the current budget.  Though the cost of this bill is minimal, the
aggregate impact of all session bills may require additional resources.

The bill exempts alternative energy sources as a residential utility from sales tax.  The bill does not define alternative energy,
which allows a wide array of possible outcomes in determining the impact.  To the extent that alternative energy is being
sold as a residential utility and is currently being taxed, state general fund revenue will decrease as it will no longer be
taxable under this bill (upon voter approval). The magnitude of the potential decrease is unknown.
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