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Current law constitutionally exempts natural gas, electricity and water sold directly to the consumer for residential use from
sales tax.

Proposed law amends the Constitution to repeal the prohibition on state sales taxation of food for home preparation and
consumption, residential utilities, and prescription drugs.

To be submitted to the electors at the statewide election to be held on November 8, 2016.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Department
indicates that any implementation costs will be absorbed in the current budget.  Though the cost of this bill is minimal, the
aggregate impact of all session bills may require additional resources. 

The bill repeals the prohibition on state sales taxation of food for home preparation and consumption, residential utilities, and
prescription drugs. However, there are statutory exemptions for each of these types of transactions that are not affected by
this bill. Therefore, this bill by itself does not change the tax base or tax receipts.

According to the Revenue Department Tax Exemption Budget the tax receipts associated with these transactions, at 4% of
taxation in FY15, are food for home preparation and consumption ($428 million), residential utilities ($161 million), and
prescription drugs ($300 million).
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(Constitutional Amendment) Provide with respect to limitations on sales and use tax (Item #16 and 36)
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Dual Referral Rules Senate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


