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TAX/AD VALOREM OR +$40,000,000 GF RV See Note Page 1 of 1
Provides for carry forward rather than a refund of tax credits from ad valorem taxes paid to local governments. (gov sig)

Reduces the amount of inventory credit in excess of tax liability that can be refunded to taxpayers from 75% in current law
to 50% for inventory taxes paid in 2017, with further reduction to 25% in 2018, and then 0% in 2019 and thereafter.

Effective upon governor's signature.

EXPENDITURES 2016-17 2017-18 2018-19 2019-20 2020-21 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2016-17 2017-18 2018-19 2019-20 2020-21 5 -YEAR TOTAL

State Gen. Fd. $0 $40,000,000 $93,000,000 $144,000,000 $150,000,000 $427,000,000
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0

Federal Funds $0 $0 $0 $0 $0 $0

Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $40,000,000 $93,000,000 $144,000,000 $150,000,000 $427,000,000

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION

In effect, the bill appears to be capturing for the state fisc the refundable portion of the inventory credit that was established
by Act 133 of 2015 (75% of the amount of credit in excess of tax liability). Based on the expected costs to the state of the
inventory tax credit portion of Act 133, this bill will reduce those costs and capture the cost reduction for the state over a
three three period of approximately 1/3 of that cost in FY18, 2/3 in FY19, and all of it in FY20 and beyond. Those amounts
are reflected as net state revenue gains in the table above.
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