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Present law pertaining to the Percent for Art Program requires state agencies to dedicate 1% of state funds for construction
or renovation project costs to acquire, conserve, or restore and install works of art for any project with state funding costs of
$2 million or more. Proposed law caps the amount of state funds dedicated to works of art to the lesser of $100,000 per
project or 1% of the state money to be expended on the construction or renovation project.

EXPENDITURES 2016-17 2017-18 2018-19 2019-20 2020-21 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other DECREASE DECREASE DECREASE DECREASE DECREASE

Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total

REVENUES 2016-17 2017-18 2018-19 2019-20 2020-21 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other DECREASE DECREASE DECREASE DECREASE DECREASE

Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
/Annual Total

EXPENDITURE EXPLANATION

Proposed law may result in a potential G.O. Bond expenditure reduction of up to an average of $416,131 annually based on
the program’s historical spending.

Proposed law would reduce Percent for Art allocations for building projects with construction costs in excess of $10 million.
The potential reduction would be an equivalent cost reduction of $100,000 for every $10 million in construction costs (i.e.
$20 million construction cost = $100,000 reduction, $40 million construction cost = $300,000 reduction). As future funding
authorizations are unknown, the Division of Administration provided a theoretical cost savings based on annual average
historical expenditures since the inception of the program (while excluding certain cost outliers).

Since 2003, the total allocation to the Percent for Art program has totaled $14,102,788. Exclusions:
1) Between 2003-2006, $500,000 was expended on administrative expenses during program start up.
2) The University Medical Center project in New Orleans resulted in an expenditure of $2.4 M associated with
the Percent for Art program and is being excluded as an atypical data point since the project cost was
abnormally large.

Continued on Page 2

REVENUE EXPLANATION

The Department of Culture, Recreation and Tourism (CRT) employs one staff person to manage the Percent for Art program,
including selection of the artist and art, contracting and/or purchasing, and installation of the artwork. As compensation for
these duties, the Office of Facility Planning and Control remits a 10% administrative fee upon completion of each project.
The actual amount of administrative fees received varies depending on the number of size of projects completed in each
fiscal year. The administrative fees collected are utilized to pay for program staff and expenses, and to serve as match for
federal National Endowment for the Arts grant funds.

CRT would realize an estimated reduction of IAT revenues equal to approximately $41,613 on average. This reduction may
result in the loss of prospective federal grant funds of an indeterminable amount.
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CONTINUED EXPLANATION from page one: Page 2 of 2
Of the $14.1 M expended to date, the theoretical gross reduction that would have been realized under proposed law’s
$100,000 cap totals to $6,229,048. Removing the exclusions enumerated above under this theoretical reduction and
averaging the remainder across the 8 years since program implementation results in an annual theoretical reduction of
approximately $416,131 per year had proposed law been in effect since program inception.

$6,229,048 $3,329,048 net reduction/8 years = $416,131 annual average
- $2,900,000

$3,329,048 net reduction

The Department of Culture, Recreation and Tourism (CRT) utilizes a 10% administrative fee associated with each Percent for
Art program project to provide for its expenditures associated with managing the program, including selection of the artist
and art, contracting and/or purchasing, and installation of the artwork. According to the theoretical reduction of
expenditures for the Percent for Art program of $416,131 as estimated by the Division of Administration, this would result in
an annual average loss of approximately $41,613 in expenditure authority for CRT. While this number is reported as an
average, actual expenditures may vary to a large degree from year to year. For example, CRT reports the projected impact
in FY 18 may be as great as ($92,000) based on planned projects in-process. To the extent that this loss of expenditure
authority may not provide sufficient funds to administer the existing program (personnel costs, etc.), the department may
require additional resources to cover expenses, assumed to be SGF, or to reduce the scope of the program'’s
administrative expenses to match revenues. For informational purposes, the existing budget authority for this activity is
$132,000.
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