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Fiscal Note

Current law allows the suspension or denial of applications or renewals of permits, licenses or certificates if a debt is
outstanding to the state at the discretion of the issuing agency of the state. This includes all trade, occupational or
professional licenses, except legal licenses.

Proposed law mandates that the agency deny or suspend any license, permit or certificate of a debtor of the state in
accordance with rules promulgated by the Secretary of the Department of Revenue.

Effective upon governor's signature. 

The authority is already in place for denials and suspensions to occur, though all agencies, boards, etc., may not be opting to
deny or suspend activity. It is expected that the procedures as promulgated by LDR rule will minimize any expense to the
agencies and boards while maintaining the effectiveness of the denials and suspensions. However, it would seem that each
agency would require the capability to do instantaneous clearances for walk-in services, such as driver’s license renewals, or
require a waiting period. Resources may be required to achieve desired results. In addition to potential IT adjustments, other
agencies may be required to hold hearings, convene Boards, hire legal assistance, etc., to effectuate denials and
suspensions, which may be complicated further if applied to non-final debt. The magnitude of the statewide cost increase is
not known since an exhaustive polling of all impacted entities has not been conducted.

The bill mandates the denial and suspension of licenses, permits and certificates issued by the state through various entities,
instead of the permissive authority under current law. Grounds for denial are presumably established by any debt owed to
the state past 60 days (referred to the Office of Debt Recovery), regardless of final or non-final status. To the extent that
new denials or suspensions of licenses, permits and certificates for those with any debt obligations to the state will induce
payment in amounts greater than under current law, revenue will increase for the means of finance under which the debt is
collected. However, the mandatory suspension/denial action could also work to decrease or delay collections as those
dependent upon these documents for continuation of employment, such as drivers licenses, occupational licenses, etc., may
be hampered in producing income.

For state agencies or agents imposing re-instatement fees after a suspension or an additional application fee after denial,
self-generated revenue will increase to the extent that the license, permit or document is re-issued after debt restitution.
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Authorizes the office of debt recovery to suspend or deny certain licenses under certain circumstances
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