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Fiscal Note

Current law imposes a state sales tax on tangible personal property and certain services unless exempt or excluded.

Proposed law exempts minors (under the age of 18) with sales of less than $500 annually from sales tax liabilities by
removing them from the definition of a business. The bill also exempts minors with sales of less than $500 annually from an
occupational license tax.

Effective August 1, 2016.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Prior to 4/1/16, sales by minors up to $500 would likely have been exempt from sales tax as isolated or occasional sales.
Currently isolated and occasional sales are taxable at 4% through 7/1/16 then 2% through 7/1/18 as a result of legislative
action during the 2016 First Special Session. Thus, the sales targeted by this bill are currently liable to taxation by the state.
However, according to the Department of Revenue, enforcement efforts are not expected to concentrate heavily on these
types of sales since remittances are likely to be minimal. Per minor affected, a maximum of $500 in sales would generate
$20 in sales tax at 4% and $10 in sales tax at 2%. To the extent the bill precludes some compliance and/or enforcement that
would otherwise occur, it can only work to decrease sales tax receipts. At the state level, any affected amount is not
expected to be material.

At the local level, to the extent that sales tax and occupational license taxes have been remitted for these types of sales and
will no longer be remitted as a result of this bill, local revenue would also be lower than otherwise. Within each taxing
jurisdiction, any affected amount is not expected to be material.
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