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Fiscal Note

Current law directs any local bond premium to be used as payment for principal or interest on the bonds and deposited in the
manner of taxes levied and collected for debt service. Current law also prohibits local bonds being sold for less than par value
and accrued interest.

Proposed law removes the prohibition on local bonds issued at less than par value and accrued interest and states that local
bonds may be sold at any price as long as the State Bond commission approves the sale. Proposed law retains current law
on the use of all local bond premiums along with any accrued interest and further allows all local bond premiums to be used
directly for any purpose for which the local bonds are being issued (and deposited into the same account as local bond
proceeds).  Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The bill primarily
changes procedures and allowances of local bond issuances but is not expected to materially change the number of bond
issuances requiring additional operational expenditures. However, expenditures resulting from an additional option in bond
premium utilization could alter future debt service requirements.

The bill may change the distribution and timing of available revenue by allowing the application of all premiums directly to
projects eligible for local bonds in addition to retaining the option of applying the premiums to debt service, though in this
instance local expenditures in early years could be greater than under current law. This premium use provision may be
retroactive. To the extent that premiums are generated and are applied to projects instead of debt service, local revenue
expenditures, and thus available revenue, may be distributed differently across fiscal years through changes in debt service
requirements in the future.

The bill does not generate additional revenue but may change the distribution and timing of available revenue by allowing the
application of all premiums directly to projects eligible for local bonds in addition to retaining the option of applying the
premiums to debt service.
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EXPENDITURE EXPLANATION

Provides for the application of a premium, if any, in connection with the issuance of bonds. (gov sig)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


