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The proposed law will require the Division of Administration to absorb any portion of the privatized LSU Hospitals (HSC New
Orleans, HSC Shreveport, and LSU HCSD) legacy costs that are not appropriated to these institutions effective July 1, 2017 .

In FY 18 or any future year, to the extent the LSU privatized hospitals’ legacy cost liability is greater than the legacy cost
appropriation, the appropriation for legacy costs is reduced, or the revised legacy allocation is included in and subsequently
reduced by the BOR funding formula, t hen the Division of Administration would be responsible for the difference in
anticipated legacy liability expenses and amount allocated to HSCS/HSCNO/HCSD for legacy payments.  Additional legacy
expenses may arise from cost of living adjustments (COLAs) for retiree group insurance, increased cost for building
maintenance, or increased costs for risk management.

It is assumed any additional costs applied to the division of administration as a result of the bill would require additional
funding (assumed to be state general fund) or redirection from other expenses within DOA’s budget to absorb these
additional expenditures.

Based on LFO analysis, the FY 17 appropriation for legacy liabilities is insufficient to cover the anticipated FY 17 legacy costs.
FY 17 Legacy Approp. FY 17 Proj. Legacy Expenses1   FY 17 $ Difference

HSCS    $18,047,374 $18,500,409 $453,035
HCSD    $21,171,455 $23,120,192 $1,948,737
HSCNO   $5,553,547 $8,553,547 $3,000,000
Total  $44,772,376 $50,174,148 $5,401,772
1 Data provided 4/11/2016 by LSU

Based on this illustration, if the bill was effective for FY 17, DOA would be obligated to absorb these excess costs.  However, 
the legacy appropriations and legacy costs for FY 18 and outgoing years is indeterminable at this time.

Proposed law specifies that in any fiscal year monies that are not appropriated for the payment of certain legacy costs of any
privatized hospitals that were formerly part of the LSU Health Sciences Center at Shreveport, LSU Health Sciences Center at
New Orleans, and LSU Health Care Services Division shall be the responsibility of the division of administration.  Proposed
law specifies that the appropriations for legacy costs and associated personnel shall not be reduced in the event of a budget
deficit or fiscal emergency.

Proposed law defines legacy costs as liability and insurance coverage for worker's compensation; medical malpractice and
property claims; auditing costs, civil service and training costs; personnel costs such as termination pay, unemployment
compensation, and retiree health and life insurance benefits; and other miscellaneous costs, such as utilities, buildings and
grounds maintenance, or administrative costs.

There is no anticipated direct material effect on governmental revenues as a result of this measure. 
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Provides for a limitation relative to certain appropriations for hospitals asssociated with the LSU Health Sciences Center of
Shreveport, the LSU Health Sciences Center at New Orleans, and the LSU Health Care Services Division. (7/1/17)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


